’”éj SOUTHERN POWER DISTRIBUTION COMPANY OF A.P. LIMITED

‘ ¥
Q D., 19-13-65/A, Vidyut Nilayam, Srinivasapuram, Tirupati (www.apspdcl.in)

el
| s

From To

The Chief General Manager, The Secretary,

RAC, APSPDCL, 19-13-65/A, APERC, #11-4-660, 4 Floor,
Vidyut Nilayam, Srinivasapuram, Singareni Bhavan, Red Hills,
Tirupati — 517501. Lakdi-ka-pul, Hyderabad.

Lr No. CGM/RAC/SPDCL/TPT/GM/RAC/F:MYT True-up/D.No.387/20 dt. [ 1-06-2020

Sir,
Sub:- APSPDCL/Tirupati — Filing of True-up Petition for distribution business for
3rd control period (FY 2014-15 to FY 2018-19) — Submitted — Regarding.

*
The licensee submits the true-up Petition for distribution business for 3rd control

period (FY 2014-15 to FY 2018-19) for seeking approval / orders of the Honourable

Commission please.

Yours faithfully,

e

Chief General Manager (i/c)
RAC

Encl : 1) Petition in Original

2) e-Pay Order (No.CTJ6788009, dt.09-06-20)
for Rs.10,000-00
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BEFORE THE

HONOURABLE ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION
AT ITS OFFICE AT 4th FLOOR, SINGARENI BHAVAN, RED HILLS, HYDERABAD 500 004

FILINGNRO,_____ /2020
CASENO. /2020
IN THE MATTER OF:
Filing of Petition for Determination of the True up for distribution husiness for 2rd control
period (FY 2014-15 to FY 2018-19) under Clause 19, Pg 11 of the “Andhra Pradesh
Electricity Regulatory Commission (Terms and Conditions for Determination of Tariff for
Wheeling and Retail Sale of Electricity)’ Regulation No. 4 of 2005

SOUTHERN POWER DISTRIBUTION COMPANY OF ANDHRA PRADESH LIMITED

... Petitioner

MOST RESPECTFULLY SHOWETH THE SUBMISSION:
The APDISCOMS humbly submit the following:

Petition for True up for distribution business for 3rd control period (FY 2014-15 to FY 2018-19)

This filing is made by the Distribution Licensee, SOUTHERN POWER DISTRIBUTION COMPANY OF
ANDHRA PRADESH LIMITED (APSPDCL) under Clause 19, Pg 11 of the ‘Andhra Pradesh
Electricity Regulatory Commission (Terms and Conditions for Determination Of Tariff For
Wheeling and Retail Sale of Electricity)’ Regulation No. 4 of 2005 for corrections for
“uncontrollable” and “controllable” items and as well as sharing of gains/losses for the 3 contro]
period (FY2014-15 to FY2018-19)

This filing has been prepared as per the provisions of the above mentioned Regulation. The Licensee
is submitting the following as part of the correction filings for the 374 Control Period (FY2014-15 to
FY2018-19)
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a) Statement of Variance with Tariff Order approved figures pertain to items under Distribution
Business for the 3™ Control Period (FY2014-15 to FY2018-19)
b) Corrections for Uncontrollable items under Distribution Business along with reasons for

variation
c) Corrections for Controllable items under Distribution Business along with reasons for

variation

As per the ‘Andhra Pradesh Electricity Regulatory Commission (Terms and Conditions for
Determination of Tariff for Wheeling and Retail Sale of Electricity)’ Regulation No. 4 of 2005, Clause

10,Pg7 -

"1.

4. Controllable and Uncontrollable items of ARR:- The expenditure of the Distribution Licensee
considered as “controllable” and “uncontrollable” shall be as follows:

Tablel: Controllable/Uncontrollable ARR Items in Distribution Business

P DismputoRBIsINess ]
_____ ARR Item “Controllable”/"Uncontrollable”
Operation & Maintenanceexpenses @~ Controllable
"~ Return on Capital Employed Controllable
Depreciation Uncontrollable
‘ Taxes on Income . ) Uncontrollable
| " Non-tariffincome | Controllable

In addition to the above items the retail supply business shall include the following:

Table 2: Controllable/Uncontrollable ARR Items in Retail Business

T AR e BUSnesS - G ]
i  ARRItem “Controllable”/"Uncontrollable”

f S Cosrtrbf_p(-)wer purchase ) } ~ Uncontrollable

5, Pass-through of gains and losses on variations in “uncontrollable” items of ARR:- The
Distribution Licensee shall be eligible to claim variations in “uncontrollable” items in the ARR
for the year succeeding the relevant year of the Control Period depending on the availability of

data as per actuals with respect to effect of uncon trollable items:

20f15
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Provided that the Commission shall allow the financing cost on account of the time gap between
the time when the true-up becomes due and when it is actually allowed and the corrections
shall not be normally revisited.

6. Sharing of gains and losses on variations in "controllable” items of ARR:

The Distribution Licensee in its annual filings during the Control Period shall present gains and
losses for each controllable item of the Aggregate Revenue Requirement.

A statement of gain and loss against each controllable item will be presented after adjusting
for any variations on account of uncontrollable factors.

7. For the purpose of sharing gains and losses with the consumers, only aggregate gains or
losses for the Control Period as a whole will be considered. The Commission will review the gains
and losses for each item of the ARR and make appropriate adjustments wherever required:

Provided that for the first Control Period, insofar as the gains and losses from the Retail Supply
Business of the Distribution Licensee are concerned, these will be shared with the consumers
on yearly basis.”

Hence, this Petition details the total truing up gap arising out of the deviations in both
“uncontrollable” and “controllable” items for the 374 MYT Control Period in subsequent sections of
this Petition.

APERC approved MYT order for 3r Control Period had considered only 6 circles under APSPDCL.
However, as per section 92 read with the Twelfth Schedule of the Andhra Pradesh Reorganization
Act, 2014, (Central Act No.6 of 2014) the districts of Ananthapur and Kurnool which fall within the
jurisdiction of Andhra Pradesh Central Power Distribution Company Limited (APCPDCL) was
reassigned to the Andhra Pradesh Southern Power Distribution Company Limited (APSPDCL).
Accordingly, the proportionate share of power has to be transferred from allocated share of
APCPDCL to APSPDCL It was observed that around 17.45% of APCPDCL share of power is average
consumption over the last 5 years in respect of Ananthapur and Kurnool districts. Accordingly,
17.45% of power should be transferred from APCPDCL to APSPDCL. Thus, the True Up considers
composite ARR for APSPDCL (including 17.45% ARR of APCDCL) vs actuals.

1.1 True-up of Aggregate Revenue Requirement (ARR) Components & Total Revenue Gap

APSPDCL is filing for the truing-up of Rs. 5,889 Crs. including carrying cost for the 3~ MYT Control

“Period from FY2014-15 to FY2019-20. Cost of debt approved by the commission has been taken as
the interest rate for computing the carrying cost. Summary of ARR line items and revenue for
FY2014-15 to FY2018-19 is shown in the table below:

30f15
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Table 3: Summary of True-up line items for 3rd Control Period (FY15, FY16, FY17) (Rs. Cr.)

™

| . I : 201415 o _ L Y 20155168 FY 201617
§ Namg of the Parameter AR 0 TR a] BT S TRO T VA o 0 1 Gt b )¢ o e R o i b St
; LT RO Ry '!!""f,, i ]” \(r!r_l.nliug. _’_;|-_Ap'pn?ycdw.‘][ .A.uunly..f ; i'if Vnriny!nn. *I ﬂpprpw:d | .i\:u@_s_-' Y "‘ Vartarion |
0O & M Ixpenses (Net of O&M ! e
Expenses Capitalized) 1,31524 | 2,074.44 759.20 | 1,533.69 1,859.92 326.23 1,729.96 | 1,741.42 1146
Return on Capital Employed 303.12 360.15 57.03 328.25 439.09 110.684 325.09 47388 | 148.78
Depreciation during the year 514.65 586.40 71.75 693.73 716.19 22.46 763.52 783.76 20.24
Taxes on Income 28.01 0.00 -28.01 30.33 0.00 -30.33 30.04 0.00 | -30.04
Specid \
PeciBlAPPIfop 573 0.42 531 5.87 0.61 -5.26 5.87 075 | -512
Safety measures
Other Ixpenditure 0.32 27.35 27.03 0.37 34,10 33.73 0.34 33.44 33.10
Gross ARR 2,167.07 | 3,048.76 881.69 | 2,592.24 | 3,049.91 457.67 | 2,854.84 | 3,033.25 | 178.41
Revenue 1,481.60 1,481.60 0.00 | 2,153.24 | 2,153.24 0.00 | 2,383.14 | 2,383.14 0.00
True up adjustment of 1st
control period 578.12 578.12 0.00
Non-Tanft Income 107.35 239.04 131.69 438.99 32199 | -117.00 471.68 39393 | -77.75
Total Revenue 2,167.07 | 2,298.76 131.69 | 2,592.23 | 2,475.23 | -117.00 | 2,85482 | 2,777.07 | -77.75
Total Gap 001 75000 | * 749.99 0.01 574.68 574,67 0.01 256.17 | 256.16
Carrying Cost (for the years FY
2014-15 to FY 2018-19) 45.00 129.88 195.32
Carrying Cost (for the years FY
2019-20 vo FY 2020-21)
Total Gap including
Carrying Cost 795.00 704.55 451.48

Table 4 : Summary of True-up line items for 3rd Control Period (FY18, FY19, Total) (Rs. Cr.)

0 iR ot
0 pPro 0 Approved! Falien rkal
(E’xﬁc’:;:“c:ﬁg S::ﬁ of O8M | 4 01467 | 215905 21430 | 219649 | 389909 | 170260 | 872005 | 1173392 | 301387
Return on Capital Employed 319.84 451.24 13140 | 32632 519.87 19355 | 1,60263 | 224423 641.61
Depreciation during the year 829.19 72059 -108.60 | 907.31 826.77 8054 | 370840 | 363371 -74.69
Taxes on Income 2955 0.00 2055 | 3015 0.00 3015 | 14808 000 |  -148.08
Spedial Appn. for
5.87 0.46 541 5.87 2.95 -2.92 2022 519 -24.03
Safety measures
Other Expenditure 041 35.40 34.99 0.34 40.05 3971 1.78 170.34 168.56
Gross ARR '/ 1312953 | 336674 | 0 23722 | 346649 | 528073 | 1,82225 | 1421006 | 17,787.30 | 357723
Revenue 2,622.76 262276 0.00 | 2,919.66 2,919.06 0.00 | 11,560.41 11,560.41 0.00
':':;fmuingc:ii(;mmcm of 1st 578.12 578.12 0.00
Non-Tariff Income 50677 392.99 11378 | 54612 611.77 9495 | 207161 | 198972 -81.89
Total Revenue . 312953 | 301575 | -113.70 | 346649 | 356143 94.95 | 14210.14 | 1412825 -81.89
‘Total Gap 0,00 350.99 350,99 000 | 172730 | 172730 000 | 365915 | 365915
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.(":)I:.ltﬂ Gap Including Carrylog 606,17 219740 £ 90043

As shown in the table above, total Gross ARR considered for truing-up is Rs. 17,787.44Crs, as against
APERC approved value of Rs. 14,210.16 Crs. The gross ARR is observed to be 25.17% higher than
the APERC approved value.

Following table shows the percentage contribution of different line items to Gross ARR:

Table 5: % Contributton of different line items on Actual Gross ARR

[' T -Tf_-lul 'l“l[ | ’}Jlll(]lh R »-'-- R T, ‘4 (Uuﬂinru_lilful .),.fV [ l-l’q/l,,, AR 1 -'7“1
0&MExpenses O e600%
Return on Capital Employed 12.62%

Depreciation during the year 20.43%
Taxes on Income 0.0%
Special Appn. For Safety measures 0.0%
Other Expenditure 0.95%
Gross ARR 100.0%

1.1.1 Operation & Maintenance (0&M) Expenses

APSPDCL’s actual 0&M Expenses (net of capitalization) for the 3rd Control period isRs. 11739.11 Crs.
Summary of Operation & Maintenance (0&M) Expenses for FY2014-2015 to FY2018-2019 is as
shown below:

Tuble 6: Summary of O&M expenses for 34 Control Period (Rs. Crx)

g ¥ Naime of (e N S Y T E R LI T AT e
e Mf'rl‘m;l" N At Act . Act At Act  Act L, (LEEIIAGT)

lNeto&MExpenses 2,074 | 1,860 | 1,741 2,159 | 3,899 11,734  100% 17.10%
;-Employee 1,813 1508 1347 1662 3263 9,592 82% 15.83%
. Expenses ) :

“-A&G!:‘.xpensesr | 83 | 87 | 97 179 | 159 | 606 5% 17.65%
| -Repalrs & 178 265 208 318 477 1,536 13% 27.97%
 Maintenance J

From the above table, it can be observed that employee expenses contribute to about 82% of the
total net O&M expenses (net of capitalization). Below are the factors that led to increase in O&M
expenses.

S50of15
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a) Employee Expenses:
» Wage revision impact
There are two pay revisions which occurred during 3rd Control period. One revision was
effective from 01.04.2014 and another revision is effective from 01.04.2018. Further, the
licensee has provided provisions for terminal benefits. The CAGR between FY2014-15 to
FY2018-19 is increased by 15.83% due to implementation of pay hikes in FY2014-15 and FY
2018-19. Major element wise Employee Cost details are placed below showing the wage
revision impact:

Table 7: Wage Revision Detuils

IS Particulars : FY15 " FY16 EY17' EY18 " FY19 TCAGR |
1 sSabries 626 86 87 1280 1791  30%
s
3 Other Allowances & Relief 360 297 305 115 209 -13%
4 Medical Expenses Reimbursement 10 13 12 9 8 -5%
5 Leave Travel Assistance 0.27 0.05 0.03 0.01 0.01 -56%
. ggzzig; Contribution & Terminal 746 352 161 393 1385 .
7 Employees Welfare expenses 33 4.5 39 28 33 0%
" Less:Employees Cost Capitalzed  (91) (95  (127) (138) (13279)  10%
P Totall . 1813 1508 1,347 1662 3263 16%

% Further, there is an increase in provision for gratuity pension and earned leave encashment
for FY 2018-19 as APSPDCL has to maintain fund in respect of employees future terminal
benefits as per AS-15 based on actuarial valuation report which was furnished by M/s.Global

Risk Consultants

b) Repair & Maintenance (R&M) expenses
Repair & Maintenance (R&M) expenses increased ~28% over 5-year period (FY15 to FY18)
majorly due to additions in the Gross Fixed Assets (GFA) during the period. Below are the
various components of the R&M expenses for the 3™ control period.

Table 8 - Components of R&M expenses for 3~ Control Period

e o
20 Particolars™

e

S S
S OFYIST FYi6D UFYA7Z DRI EY19D GAGR |
N hors Bt S builitd 5 3 : R wy '

1 - R&Mto Plant & Machinery 1754 2306 2375 2632 43346  25%
2 R&MBuildings 04 0.7 0.8 0.7 129 34%
.3 . R&MOthers . TP 341, 605 546 4492 97%
“Total .. 179 265 299 319 480 28%
It can be seen that R&M to Plantand Machinery component contributes around 879% to the R&M
_expenses.
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Table 9 - GFA Opening balance for 3rd Control Period

.- 3 ~— = . " S b e " R
;‘wr.« particilars ! | \'.’:r kY16 J m-' | wlg. EY19 S CAGR! '_i
e ST AL AT SR AL A S VS S v R e S - e S SCE S A el L

1 GFA Opening Balance 6,565 9, 582 11 454 12,663 1389635 21%

It can be seen that as GFA opening balance has increased by 21%, R&M expense increased ata
CAGR of 28%.

c) Administrative and General (A&G) expenses

Administrative and General (A&G) expenses increased ~18% over 5-year period (FY15 to
FY19). Below table shows the component wise A&G expenses for 3 Control period.

Table 10 - Components of A&G expenses for 3rd Control Period

SRramiciars NS YR Y 7 YA S Y A9 R CAGR I
1 URent = ' ' 12 ‘11 'iq1Tiilas 139 3.74%
2 Telephone Expenses 6.2 7.3 9.5 10.2 14.67 24.03%
3 Consultancy Charges 37.6 451 52.6 70.0 73.43 18.21%
4 Rates & Taxes 1.7 14 1.5 2.0 11.51 61.31%
5 Licensee Fee 3.0 38 4.0 41 425 9.10%
6 Insurance 0.1 0.1 0.1 0.1 0.17 14.19%
7 Postage & Telegrams 0.2 03 0.3 0.3 0.22 2.41%
8 Audit Expenses and Fees 0.2 0.2 0.2 0.2 0.27 7.79%
9  Legal Charges i © 02 1.0 1.0 0.5 3.06 97.78%

/10 Printingand Stationery 3.2 40 45 56 520 12.91%

11  Advertisement Expenses - 04 11 0.3 1.2 2.62 59.98%

12 Electricity Charges ' 108 127 130 148 15.72 9.84%

‘13 Travelling 248 248 331 302 2559

1 Allowance{Conveyance Allowance) ' 0.79%
14 Other Expenses & Miscellaneous 91 13 22) 629 2481

B losses and write off ) .
. 15 - Less: Adm Exp Charges to Capitalized  (16.0) (16 8) (225) (243) (2343) 10.01%
ol . (829 873 967 1795 15949  18%

A&G expenses typically can be attributed to number of consumers, number of substations,
number of DTRs and total line length. Licensee tried to analyze the effect of number of
consumers, number of substations, number of DTRs and total line length on A&G expenses.

Below table shows the increase the trend in the number of co nsumers, SS, DTRs and line lengths
in 3™ Control period.
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Table 11« ARG expenses and other awiet detatly for drd Controf period

| Paramotor S Un ER FY 5 EYAG R Y170 EY 1810 S FYA9 0 CAGH
A&G Expenses Rs. Crs, 03 87 97 179 159 17.65%
No. of Consumers Nos. 102,72545  107,01,263  113,79916  11822,731 12278256 4.56'%
Number of DTRs Nos. 421593 512619 585750 634713 698636 13.46%
Line Lengths Kms 374,153 384460 432,220 445,500 469852 5.86%
Number of SS Nos, 1,902 2015 2,045 2,157 2189 2.51%

Administrative and General (A&G) expenses also depend on the inflation rate. As mentioned in

the section above (section 1,1.1), the observed inflation in 3 Control Period is 3.34% which led
to increase in A&G expenses.

1.1.2 Regulated Rate Base

APSPDCL's actual RRB for the 3rd Control period is Rs, 20,435 Crs. whereas the Hon’ble Commission

approved RRB of Rs. 12,821 Crs. resulting in a deviation of Rs. 7,614 Crs. Key components affecting
RRB line items for FY2014-15 to FY2018-19 is shown as below:

Table 12: Sumimary of RRB line ftems for 3+ Control Perfod (Rs. Crs.)

L Name of the Parameter  _L0ao BY16 FY17 (0 FY18 | EY19 SERCALL S ;
ORI R At Act  Ac Act  Act. [P (ERRCIAER)
Regulated Rate Base 3511 3,579 4161 4256 4928 8.84%,
GFA Opening balance 6565 9582 11454 12,663 13896 20.62%
-Additions to GFA 3017 1872 1209 1233 2227 7.31%
Eﬁ%‘uf:ﬂzgg'}zrg’néons“m” 457 207 210 611 254 -13.66%
-Working Capital 182 164 158 193 338 16.74%

As per the above table, RRB (actuals) has increased at a CAGR of 8.84 % in the 3rd Control Period.
The parameters to this increase can be attributable to opening balance of GFA which increased at

CAGR of 20.62% and the net additions in consumer contributions which decreased at a CAGR of
13.66%.

Table 13: RRB Deviations for 3+ Control Periad (Rs. Crs.)

BN e JApproved Achials Varation |
FYis _ 2,425 3511 1,086
FY1e6 _ 2,626 3,579 953
[FYL7 G b i) | 2,601 4,161 1,560
| FY18-- ¢ - .- 2,559 4,256 1,697
VEYA9 (ot it as wiiTe) 2,611 4,928 2,317
. Total ) 12,821 20,435 7,614
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During the 3rd Control Period, the approved RRB is Rs. 12,821 Crs. against the actual RRB of Rs.
20,435 Crs. The reasons for deviations in RRB are explained in detail as below:

a) Additions to GFA:

Details of GFA additions for the 3 Control Period is shown in the table below:

Table 14: GFA Deviations for 3t Contrul Period (Rs. Crs.)

Y ST A ppraved I ACt T S Var Tt
FY15 904 3017 2113
FY16 851 1,872 1,021
FY17 - 1,013 1,209 196
FY18 1,182 ' 1,233 51
FY19 : 7379 227+ 571 2,227 0
Total 6,176 9,558 3,382

*in absence of the approved GFA addition numbers for FY19, licensee has considered FY19 actual GFA addition number as the approved
number.

Due to increased capitalization in all the years of the 3rd Control Period, the actual GFA additions
is observed to be higher than approved GFA additions (calculated as difference in the opening
and closing balance of approved numbers). GFA addition during FY 2014-15 was higher due to
assignment of Anantapuram and Kurnool districts to APPSPDCL as a part of re-organization of
combined state of Andhra Pradesh.

b) Additions to Consumer Contribution:

The licensee has continued its sustained efforts in regularizing the additional loads by
conducting regular inspection of the services. Following table shows the details for Consumer
Contribution for 3rd Control Period:

Table 15: Consumer Contribution Actuals for 3+ Control Period (Rs Crs.)

[ Year - Additions ©

FY15 457
FY16 207
FY17 210
FY18 611
FY19 254
Total 1,739

c) Working Capital:

- Working Capital is required to carry 0&M activities and the same has been incurred & shown in
the table below. It depends on the 0&M expenses incurred during the year.

90f15
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Tuble 16: Working Capteal Deviations for 2ot Control Pettod (Rs. s

Syl
Y15
FY 16
Y17
FYy1in
FY19
Total

i.-— TR gt ey

SRCAPPEOVE IS S BACHIRIA R Var Ao |
B 115 102 0%
143 104 0
150 150 on
169 193 24
191 330 147
757 1,016 279

1.1.3 Return on Capital Employees (ROCE)

APSPDCL's actual ROCE for the 3 Control perfod is Rs. 2,324 Crs. as against the Hon’ble
Commission approved expenses of Rs. 1,603 Crs, resulting in a deviation of Rs, 721 Crs. The
computation of RoCE is as follows:

Table 17: Compatation of ROCE line items fur 30 Contol Period (R, Crx)

YCAR RA"'(::; i Ll 'l(“‘;"w *lwace %- (0.7%*n+0.25°D) nnn ROCE=RAB*WACC
FY15s Q0195 1404 10.2609% 3511 360
16 11.699% 1494 12,2764 1570 +19
Y17 10.529¢ 14496 11.3994 4161 474
FY1g 9.479% 1496 10.60% 4250 451
FY1Q 92.4000 1404 10.559% 4928 520
TOTAL 20,435 2,244

Summary of Return on Capital Employed (ROCE) for FY2014-15 to FY2018-19 is as below:

Table 18: Summury of ROCE line items for 3+ Control Period (Rs. Crs.)

S ——

FY15
FY16
FY17
FY18
' FY19
Total

r' Yaar JApproyed g

303
328
325
320
326
1,603

ACHuA VAR oS
360 57
439 111
474 149
451 131
520 194
2,244 641

Below are the reasons for deviations in ROCE:

a) Regulated Rate Basc (RRB)

The increased Regulated Rate Base as shown in section 1.1.2 is due to combination of additions
to GFA, Consumer Contributions and Working Capital Requirements. The total deviation is Rs.
7,614 Crs. for 3rd Control Period.

100f15
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b) Weighted Average Cost of Capltal (WACC):

The licensee has obtained cost of debt at average debt rate of the CAPEX loans of the particular
year of control period, against the approved debt value of 12%. The WACC for the respective
years of control period is as follows

Table 19: Summary of WACC for 3 Control Period (Rs. Crs.)

[ IYEAR

= AT ok 7 T T Y.
v
i

IRATEORDEBTSNRATEOF EQUITYARWACC

FY15 O 9.01% 14% 10.26%
FY16 11.69% 14% 12.27%
FY17 10.52% 14% 11.39%
FY18 9.47% 14% 10.60%
FY19 9.40% 14% 10.55%

Thus while RRB has deviated by Rs. 7,614 Cr. in comparison to approved numbers. The net increase
in RoCE is attributed by the net increase of RRB, even though there was net decrease in WACC when
compared with approved value i.e.13%. Thus, in overall there is a net increase in ROCE(Actual).

1.1.4 Depreciation

The total actual depreciation (yearly) for the 37 Control Period is Rs. 3,634 Crs. as compared to Rs.
3,709 Crs. approved by the Hon'ble Commission. Summary of Depreciation for FY2014-15 to
FY2018-19 has been provided below:

Table 20: Summary of Depreciation for 3rd Control Period (Rs. Crs.)

Year A pproved ActualSIVarationie|
FYis 515 586 71
FY16 694 716 22
EY17 e 7640 - 784 20
FY18%iuiy., . 829 = 721 (108)
FY19 908 827 (81)
Total 3,709 3,634 (75)

1.1.5 Taxes onIncome

The Hon’ble Commission approved Rs. 148.8 Crs. as taxes on income for the 3™ Control period.
Summary of Taxes on Income for FY2014-15 to FY2018-19 is provided below:

Table 21: Summary of Taxes on Income for 3+ Control Pertod
e e e P TG 2 L Py Y e
sd N Actialg Variation !

FY1S 281 0 (28.1)
FY16 30.3 0 (30.3)

110f 15
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S yeat s A pproved S IATIEIS I N Vackation L)
FY17 30.0 0 (30.0)
FY1is 29.6 0 (29.6)
FY19 30.1 0 (30.1)
Total 148.1 0 (148.1)

The taxes on income are arrived as per the tax amounts paid during the years.

1.1.6 Special Appropriation for Safety Measures

The Hon'ble Commission approved Rs. 5.87 crores for every year towards Special Appropriation for

Safety Measures for the 3 Control Period for which the licensee has incurred the expenditure of
Rs.5.19 crores for the control period.

1.1.7 Other Expenditure

Actual Other Expenditure for the 3 Control Period is Rs. 170.3 Crs. againstapproved value of Rs.
1.8 Cr. Summary of Other Expenditure for FY2014-15 to FY2018-19 is illustrated below:

Table 22: Summary of Other Expenditure for 3rd Control Period

1.1.8 Non-Tariff Income

The Non-Tariff Income for the 3 Control Period is Rs. 1,990 Crs. which is less by Rs. 82 Crs. than
the approved value of Rs. 2,072 Crs. Following table shows the year-wise break-up of the same:

Table23: Summary of Non-Tariff Income for 3+ Control Period

LS TARproved IMIWA ctuals W Var fation Wl

- FY15 107 239 132
Fyie 439 322 (117)
LFYLT . LG T 4T2 % 394 (78)
‘Fyis 507 393 (114)
Y19 LT sy 642 95
Total 2072 1,990 (82)
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1.1.9 Carrying Cost

The gap arising in the ARR and Revenue is met by short term loans. APSPDCL incurred interest
(carrying cost) of Rs. 2230 Crs. on these short terms. The licensee has taken the cost of debt
approved by the commission for the calculation of carrying cost. Summary of Carrying Cost for
FY2014-15 to FY2020-21 is as follows

Table 24: Details of Interest (Carrying cost)

19000000 Particulars 5 U EY 150 EYA 6900 Y170 FYABISS FY 19 R FY 20 s FY 210
Opening Balance of the. g2p 0 795 500 g951 2557 4695 5258
Additions to the gap 750 575 256 351 1,727 0 0
Interest rate on ST loans 12% 12% 12% 12% 12% 12% 12%
Interest on ST loans 45 130 195 255 411 563 631
Closing balance ofthe gap 795 1,500 1,951 2,557 4,695 5,258 5889

The licensee has computed carrying cost up to FY 2020-21 by taking the time of approval into
account.

1.2 Prayer

The Petitioner (APSPDCL) prays that the Hon'ble Commission may:

a) Approve the true-up of expenses and revenue for the Distribution Business for the 3 Control
Period (FY2014-15 to FY2018-19).

b) Approve Rs. 3,659 Crs., which is the total gap in the between approved and actual amount for
Net ARR (Gross ARR - Revenue) during the 3 Control Period.

c) Approve Rs. 2,230 Crs. as carrying cost for total revenue gap from the Distribution Business
for the 3vd Control Period.

d) Approve Rs. 5,889 Crs. as total gap including carrying cost filed before the Hon’ble Commission
for truing-up of the Distribution Business for the 34 Control Period.

SOUTHERN POWER DISTRIBUTION COMPANY OF ANDHRA PRADESH LIMITED

(Petitioners)

Through W

Chief General Manager/RAC (i/c)
APSPDCL: Tirupathi

Place: Tirupathi
Date: 11-06-2020
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BREORETHR HONOURANLIEANDHRA PRADVAH VIECYIICETY

REGULATORY COMMISSION
Atts ottico at AN Vloor, Stagavent Bhavan, Red 1015, Hydorabad=500 004

Vils Mo, J2020
Cane No, J2020
IN THE MATTER OF:

Filing of Petition for Determination of the True up for distribution business for Zed conteo)
period (FY 2014-15 to FY 2018-19) under Clause 19, Py 11 of the “Andhra Pradests
Electricity Regulatory Commission (Terms and Conditions for Determination of Tariff for
Wheeling and Retail Sale of Electricity)’ Regulation No. 4 of 2005

AND
IN THE MATTER OF:
SOUTHERN POWER DISTRIBUTION COMPANY OF ANDHRA PRADESH LIMITED
- Petitioner

Affidavit

I, N. Nagasayana Rao, S/o N.Singaraiah, aged 59 years, working for gain at the Southern

Power Distribution Company of Andhra Pradesh Ltd do solemnly affirm and say as follows:

1. 1am the Chief General Manager (1/c)/RAC/APSPDCL, the body corporate that has been
awarded Distribution License by the Honourable Commission. 1am competentand duly

authorized by APSPDCL to affirm, swear, execute and file this affidavit in the present

proceedings.

2. I have read and understood the contents of the accompanying petition. The statements

made in the paragraphs of the accompanying application now shown to me are true to

140f15
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my knowledge derived from the official records made available to me 2nd are bzsed on

Information and advice received which | believe to be true and correct,

u)//fy/{fiif”//

Y DEPONENT
CHIEF GENZRAL MENLGER
RAC

VERIFICATION: APBPOCL :: TIRUZAT]

I, the above named deponent do hereby verify & affirm the contents of this affidavit zs rrue

& correct.

Verified and attested at Tirupati on this 11% day of June, 2020

e

DEPONENT
CHIEF GENERAL MANAGER |
Solemnly affirmed and signed-before me RAC
APSPDCL :: TIRURATI

GMAANY SECRETARY
UAPS pCL :: TIRUPATL
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