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Special business: 
 
Item No.(3) 
 
  To consider and if thought fit, to pass the following resolution as a Special  

Resolution with or without modification: 
 
“RESOLVED THAT in pursuance   of the resolution passed by the Company in the 10th 
Adjourned Annual General Meeting held on 14th December,2010 approving the total 
amount of borrowing limit to the Board of Directors of the Company to Rs 6500 
Crores(Rupees Six thousand Five hundred Crores only) in relation to the exercise of 
borrowing powers, it is hereby approved that , pursuant to the provisions under the 
Sec 180 (1) (c) of Companies Act, 2013 [erstwhile Sec 293 (1) (d) of Companies Act, 
1956]  and other applicable provisions, if any, of the Companies Act, 2013 the Board 
of Directors of the Company be and are hereby authorized  to borrow money, from 
time to time, at their discretion either from the Company’s Bank or any other Bank, 
Financial Institutions or any other lending institutions or persons on such terms and 
conditions as may be considered suitable  for the purposes of the business of the 
Company notwithstanding that the moneys to be borrowed together with the 
moneys already borrowed by the Company (apart from temporary loans obtained 
from the Company’s Bankers in the ordinary course of business), will exceed the 
aggregate of the Paid up capital of the Company and its free reserves, that is to 
say, reserves not set apart for any specific purpose provided that the total amount 
to be borrowed shall not exceed the sum of Rs.8000 Crores (Rupees Eight Thousand   
Crores only) at any  time.” 
 
FURTHER RESOLVED THAT the Company Secretary of the Company be and is hereby 
authorized to file necessary forms with the Registrar of Companies within the time 
stipulated under the Companies Act,1956 and to take all necessary steps to give 
effect to the above resolution.” 
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Explanatory Statement to the Item No.(3) under Special business: 
 

 
 

     It is to submit that the Member/APPCC has informed that the State Level Monitoring 
Committee constituted in G.O. Ms.NO. 2, Energy (Power. III) Dept, Dt 05.01.2013 to review 
the progress of financial turn around of State Discoms held its first meeting on 21.12.2013. 
The Committee reviewed the Financial Restructure package of APDISCOMS. As per the Govt. 
of India, the bonds are required to be issued by the end of 31.12.2013. 
 
  It is to submit that in the  10th Adjourned Annual General Meeting of the Company  held 
on 14.12.2010, pursuant to S. 293 (1) (d) and other applicable provisions of the Companies 
Act, 1956 ,the Board of Directors of the Company were authorized  to borrow money, from 
time to time, at their discretion either from the Company’s Bank or any other Bank, 
Financial Institutions or any other lending institutions or persons on such terms and 
conditions as may be considered suitable  for the purposes of the business of the Company 
notwithstanding that the moneys to be borrowed together with the moneys already 
borrowed by the Company (apart from temporary loans obtained from the Company’s 
Bankers in the ordinary course of business), will exceed the aggregate of the Paid up capital 
of the Company and its free reserves, that is to say, reserves not set apart for any specific 
purpose provided that the total amount to be borrowed shall not exceed the sum of 
Rs.6500.00 Crores (Rupees Six Thousand Five hundred Crores only) at any  time. 
 
Now, to issue Bonds , the  total Loans Outstanding as on 30.11.2013 were Rs. 6216.76 Cr  
where as the total borrowing power is Rs. 6500 Cr., hence, the balance is only approx.                
Rs. 284 Cr. 
  
The Board had approved approx.250-300 Cr to borrow from M/s REC and other financial 
Institutions which are yet to be drawn. 
 
Further, the term loans are required in future also. 
 
Hence, to issue bonds, to meet the long term funds requirements and for financing the 
present and future projects of the company, it is proposed to enhance the borrowing limits 
to the Board of Directors of the Company from Rs. 6500 Cr. ( Rupees Six thousand Five 
hundred Crore) to Rs. 8000 Cr. (Rupees Eight thousand  Crore only)  
 
None of the Directors are concerned or interested in the resolution. 

 
The Directors recommend the proposed Motion/resolution under Special Business, Item No. 

(3) for approval in the interest of the Company. 
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 DIRECTORS’ REPORT 
  
 
  
 
To 
The Members, 
Southern Power Distribution Company of A.P. Limited 
Tirupati. 
 
 
Your Directors have pleasure in presenting the 13th (Thirteenth) Annual Report of the 

Company relating to Financial Year 2012-13 and trust the Annual Audited Accounts for the 

said year as circulated have been perused by all of you.  

The Director (Finance & Revenue) / APTRANSCO and Member APPCC has communicated the 

instructions of Special Chief Secretary, Energy Department, Govt. of A.P. to make the 

following changes in the  approved accounts  in view of approval granted by GOI for 

Financial Restructure Plan of Andhra Pradesh.  

 

I. DISCOMs should make a provision of Rs.8600 Crs. as doubtful which was previously 
considered as receivables vide G.O.Ms.No.62, Dt.14.11.2013. 
 

II. The amounts written off in respect of APGENCO and APTRANSCO to be considered as 
liable. 

 
 The Board also  considered  the Provisional Comments of C & AG .vide 
 Lr No. AG( E & RSA)/ES-II( Power) /APSPDCL/2013-2014/132 ,Dt 13.12.2013. 
 
  
The Annual accounts for F.Y.2012-13 have been revised on 18.12.2013 taking into account 

the above changes and resubmitted to the statutory Auditors for their revised opinion on the 

Annual Accounts . Then, the revised accounts were submitted to CAG for supplemenatary 

Audit. 

 
 
 

9



  

  Financials: 
 

 
 
 
 

     Amount in Rs. 

Particulars 

Figures as at the 
end of current 

reporting period 
2012-13 

Figures as at the 
end of previous 
reporting period 

2011-12 

   `   `  
      
I. Revenue from operations 6535,12,33,711 5972,36,28,863 
II. Other Income 319,22,32,342 214,84,51,166 
III. Revenue Subsidies and Grants 1373,00,00,000 1727,06,22,000 

Total Revenue (I + II + III )         -      (A) 8227,34,66,053 7914,27,02,029 

 Expenses:     
IV. Cost of Power Purchase 7866,35,53,621 6285,55,53,637 
V. Employee benefit expense 576,21,86,300 564,13,01,503 
VI. Financial costs 654,86,09,418 535,75,31,317 
VII. Depreciation and amortization expense 401,07,77,716 377,93,26,131 
VIII. Other expenses 3401,74,40,407 143,40,10,954 

Total Expenses (IV + V + VI + VII + VIII - (B) 12900,25,67,462 7906,77,23,542 

IX. Profit before exceptional and extraordinary items 
and tax (A - B) (4672,91,01,409) 74978487 

X. Exceptional Items 0 0 

XI. Profit before extraordinary items and tax (IX - X) (4672,91,01,409) 74978487 

XII. Extraordinary Items 0 0 

XIII. Profit before tax (XI - XII) (4672,91,01,409) 74978487 

XIV. Provision for Taxation 0 18284000 
XV. Profit(Loss) from the perid from continuing 
operations(XIII-XIV) (46729101409) 56694487 

XVI Less: Transfer to Contingency Reserve 23742765 22205057 

XVII. Profit/(Loss) for the period (XV - XVI) (4675,28,44,174) 34489430 

XVIII. Earning per equity share:     
       (1) Basic (130.33) 0.10  
       (2) Diluted     
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(SAP)Utilisation in the Company:            
 
The Major advantages achieved on implementation of SAP :   
 

 The entire material procurement cycle is run in SAP. Right from placing of purchase 
order to payment made, is done in SAP. 

 The service procurement and issue of material for works is completely tracked with 
entries in appropriate GL Accounts. Expenditure is charged to relevant GL accounts 
and thereby enables fluent Trial Balance & Balance sheet. 

 Major equipments such as PTRs, DTRs etc are completely traceable in the aspects of 
its physical location, repair cost incurred on each and every equipment thereby 
enabling better review, planning & performance. 

 All capital works are carefully structured and budgeted systematically. The work 
orders have never been so much accountable before. The initial accounts can be 
obtained at a click of the mouse. Similarly the closing has been reduced to a simple 
task, compared to the manual process. 

 Revenue collection is uploaded in SAP. 

 The pains of formulating the balance sheet are reduced to a major extent. 

 All employee details have been captured in the SAP. The monthly salaries of all the 
employees can be run from the corporate office centrally. 

 For better service to the consumer, new system is introduced in the Company duly 
integrating SAP with Customer Service Centre.  

HR Initiatives 

 
 Training the officers/staff continues to be a top priority of the Company. A brief particulars of 
the staff trained is as follows: 
 

No. of Programmes
Conducted 

Participants 
Targeted 

Participants 
attended 

% of attendance 
against the target  

183 4859 3842 79.07 
  
Recruitment: During the year 2012-2013 , Out of 33 vacancies of Assistant Engineer/Electrical 32 
vacancies  were filled and the remaining one was not filled due to non availability of eligible 
candidate. 
 
Dividend 
 
The Board of Directors have not declared any dividend during the year ended 31.03.13
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Energy Sales 
 
The Company’s total sales increased to 16444.81 MU in 2012-13 from  16388.21MU in 2011-
12.   
 
Operational Performance of the Company for the year 2012-13:  
 
Further, your Directors are pleased to present some key achievements in operational areas: 
  

 
 

Vigilance Wing 
 
Continuous efforts are being made for prevention of theft of energy. Anti Power Theft Squad 
(APTS) Department & DPE Wing have carried out intensive inspection drives during the year. 
  
A total of 16648  cases were reported during the year 2012-13 . During the year 16270 
cases were compounded and Rs.2,31,27,500/- was collected.  
 
Directors: 
 
The Board of Directors of the Company are appointed / nominated by Government of Andhra 
Pradesh. The Changes which have been occurred in the composition of Board of Directors of 
the Company from the date of the last report are as follows: 
 

S.No Particulars As on 
31-3-2012 

Achieved 
during the 
Financial 

Year  

As on 
31-3-2013

1 Number of 33/11 KV Sub stations 1125 128 1253 
2 Length of 33 KV line in KM 11452.63 616.58 12069.21 
3 Length of 11 KV line in KM 99211.86 2635.5 101847.36 
4 Length of LT line in KM 151798.34 2432.26 154230.60 
5 Number of Distribution 

Transformers 280985 19259 300244 

6 Power Transformers 1440 130 1570 
7 Number of Consumers 7026704 299491 7326195 

Name of the Director Date of 
appointment 

Date of 
change 

Sri.S.Viswantham 02.12.2008 31.07.2013 
Sri. T. Ram Singh 01.08.2013  
Sri. J.Nageswara Raju 01.08.2013  
Sri. C.Radh Krishna 01.08.2013  
Sri. K.Vidya Sagar Reddy 11.08.2011 11.08.2013 
Sri. H.Y.Dora 31.08.2013  
Sri. Umesh Sharraf, IPS 16.09.2008 08.01.2013 
Smt. K. Chayalaxman 28.07.2011 08.01.2013 

Dr.K.S.Uma,IES., 28.07.2011  
25.11.2013 

Sri.K.Venkateswara Rao.     25.11.2013  
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Consequent to the above changes, the composition of the Board of Directors on the date of 
this report is as follows: 
 

1 .  Sri. H.Y.Dora -  Chairman & Managing Director  

2.  Sri G.Ramakrishna Reddy              -  Non Whole Time Director 
     Director (Finance & Revenue) 
     APTRANSCO,Hyderabad. 
 
3.  Sri.Syed Bilal Basha                      -      Director ( Finance) 

4.  Sri. T.Ram Singh                         -          Director ( Projects) 

5.  Sri. J.Nageswara Raju,                            Director ( HRD & IR) 

6.  Sri. C.Radha Krishna                               Director ( Operation) 

7.  Sri. K.Venkateswara Rao              -          Part – time Official Director 
    Additional Secretary to Government 
    Finance Department,A.P.Secretariat, 
    Hyderabad. 

 
Board Meetings held in  2012-13:   
 
The Board held its meetings on  26-06.2012,  31.07.2012, 29.09.2012,  20.12.2012 and 
20.03.2013 in the  financial year 2012-13 in accordance with the provisions of Section 285 of 
the Companies Act, 1956.  
 
Attendance at Board of Directors Meetings: 
 

Directors Meetings 
attended 

Er.K.Vidya Sagar Reddy, 
Chairman and Managing Director 

5 

Sri. Syed Bilal Basha 3 
Sri.G.Ramakrishna Reddy 4 
Er. S.Viswanatham 5 
Er. Z.Philip 2 
Dr.K.S. Uma, IES., 1 

 
 
Directorships:  
 
Sri K.Vidya Sagar Reddy, Chairman and Managing Director was appointed as a  Non-Whole 
time Director in Andhra Pradesh Power Development Company Limited, Hyderabad 
w.e.f.5.10.2011 and hold the Directorship on behalf of the Company. Up to 30.09.2013. 
  
Sri. H.Y.Dora , Chairman and Managing Director has been  appointed as a  Non-Whole time 
Director in Andhra Pradesh Power Development Company Limited, Hyderabad 
w.e.f.30.09.2013 in place of Sri. K.Vidya Sagar Reddy. 
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Annual General Meetings: 
 
 The details of Annual General Meetings held in the Previous year  are as under: 
 

Year   Date  Venue 
2006-2007 27-11-2007 Registered office 
2007-2008 29-09-2008 Registered office 
2008-2009 25-09-2009 Registered office 
2009-2010 14-12-2010 Registered office 
2010-2011 30-09-2011 Registered Office 
2011-212 29.09.2012 Registered Office. 

 
The limit of borrowing powers and to mortgage/hypothecate/or charge on the 
Assets of the Company under the Section 293(1) d and 293(1) a of the Companies 
Act, 1956: 
 
The limit of borrowing powers, and to  mortgage/hypothecate/or charge on the Assets of the 
Company under the Section 293(1) d and 293(1) a of the Companies Act,1956 enhanced  up 
to Rs 6500 crores to the Board of Directors of the company in the Annual General Meeting 
held on  14-12-2010. 
 
Composition of Audit Committee and changes therein: 
 
In compliance with the provisions of Section 292 A of the Companies Act, 1956, during the 
year under review, the Audit Committee has met on   31.07.2012, 29.09.2012 20.12.2012,   
The composition of the Audit Committee as on the date of this report is as follows:  
 
1.  Sri G.Ramakrishna Reddy  –    Chairman and Member of the Audit Committee.                        

Director (Finance & Revenue)/ 
 APTRANSCO/ Hyderabad.  
 
2.  Sri C.Radha Krishna  –  Member of the Audit Committee. 
     Director ( Operation) 

 
 

3.  Sri.K.Venkateswara Rao  –    Member of the Audit Committee/                            
 Additional Secretary to Government 
    Finance Department,A.PSecretariat,Hyderabad.                                    
 
Sri. S.Vswanatham, Member of the Audit Committee attended Audit Committee Meetings 
held on 31.07.2012, 29.09.2012 and 20.02.2012. 
 
Sri. K.Venkateswara Rao, Additional Secretary to Government, Finance department, has been 
appointed/Nominated  as Member of the Audit Committee on 25.11.2013. 
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Auditors of the Company 
 
M/s. RAM RAJ & CO.,D.No. 18-1-309, BHAVANI NAGAR, TIRUPATI-517501, were appointed 
as the Statutory Auditors of the Company for the Financial Year 2012-2013 vide Lr .No. 
CA.V/COY/ANDHRA PRADESH, SOUPOW (1)/704, Dt.03.09.2012 of the Comptroller and 
Auditor General Of India, New Delhi. 
 

M/s. RAM RAJ & CO.,D.No. 18-1-309, BHAVANI NAGAR, TIRUPATI-517501, were appointed 
as the Statutory Auditors of the Company for the Financial Year 2013-2014 vide Lr .No. 
CA.V/COY/ANDHRA PRADESH, SOUPOW (1)/958, Dt.03.09.2013 of the Comptroller and 
Auditor General Of India, New Delhi. 
 
Cost Audit: 
 

The Company required to get its Cost records audited U/s. 233 B(1) of the Companies 
Act,1956 as per the orders issued by the MCA/ Central Government vide The Ministry of 
Corporate Affairs order F.No 52/5/CAB-2011, dated 11.04.2011 and The Ministry of 
Corporate Affairs order F.No 52/26/CAB-2010, dated 2nd  May 2011.  
 

Accordingly, the Board of Directors of the Company accorded approval for appointment of 
M/s. Narasimha Murthy & Co, Cost Accountants, 3-6-365,104 & 105, Pavani Estate, Y.V.Rao 
Mansion, Himayatnagar, Hyderabad - 500029 as Cost Auditor of the Company for the 
financial year 2012-13. And form No 23c was filed with the Registrar of Companies, 
Hyderabad.  The report is yet to be filed with the Central Government.  
 

M/s. Narasimha Murthy & Co, Cost Accountants, 3-6-365,104 & 105, Pavani Estate, Y.V.Rao 
Mansion, Himayatnagar, Hyderabad-500029 were appointed as the Cost Auditors of the 
Company for the financial year 2013-14. The Form 23 C was filed with the Registrar of 
Companies, Hyderabad vide SRN S21089487,Dt 20.05.2013 and it was approved. 
 
Replies to the comments of the Statutory Auditors and Comptroller and Auditor 
General of India 
 

Replies of the Management to comments of the Statutory Auditors, Comptroller And Auditor 
General of India (CAG) and financial review by CAG of India on the accounts of the Company 
for the year ended 31st March, 2013 are annexed here to and forms part of this report. 
 
Conservation of Energy, Technology Absorption And Foreign Exchange Earning 
And Outgo: 
 

The information in accordance with the provisions of Section 217(1) (e) of Companies Act, 
1956 read with Companies (Disclosure of Particulars in the Report of Board of Directors) 
Rules, 1998 in respect of conservation of energy, technology absorption and foreign 
exchange earning and outgo, is not furnished as they are not applicable to the Company. 
 
Particulars of Employees under Sec 217 (2A) of the Companies Act, 1956 
 

There were no employees drawing remuneration in excess of the prescribed limits whose 
details are required to be disclosed under Section 217(2A) of the Companies Act, 1956 read 
with Companies (Particulars of Employees) Rules, 1975. 
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    INDEPENDENT AUDITORS’ REPORT 
TO THE MEMBERS OF 

 
THE SOUTHERN POWER DISTRIBUTION COMPANY OF ANDHRA PRADESH 

LIMITED 
 
Report on the Financial Statements: 
 
    On Completion Of Audit of Accounts of SPDC of AP Ltd, Tirupati, for the year ended  
31st March 2013, we have rendered our audit report on 17th November 2013. Subsequent 
to our report, in the light of the observations arising from the audit by the 
Comptroller and Audit General of India and on subsequent events on status of 
government receivables, the company has reopened accounts and recasted the Financial 
Statements, which has warranted revision of the said report. This supersedes our earlier 
report. 
       
1. We have audited the accompanying financial statements of THE SOUTHERN 

POWER DISTRIBUTION COMPANY OF ANDHRA PRADESH LIMITED (‘the 
Company’) which comprise the Balance Sheet as at March 31, 2013 and the 
statement of Profit & Loss and the Cash Flow Statement for the year then ended, 
and a summary of significant accounting policies and other explanatory 
information, which we have signed under reference to this report 

 
Management’s Responsibility for the Financial Statements 

 
2. Management is responsible for the preparation of these financial statements that 

give a true and fair view of the financial position, financial performance and cash 
flows of the Company in accordance with the Accounting Standards referred to in 
sub-section (3C) of Section 211 of the Companies Act, 1956 (‘the Act’). The 
responsibility includes the design, implementation and maintenance of internal 
control relevant to the preparation and presentation of the financial statements 
that give a true and fair view and are free from material misstatement, whether 
due to fraud or error. 

 
Auditors’ Responsibility 

 
3. Our responsibility is to express an opinion on these financial statements based on 

our audit. We conducted our audit in accordance with the Standards on Auditing 
issued by the Institute of Chartered Accountants of India. Those standards require 
that we comply with ethical requirements and plan & perform the audit to obtain 
reasonable assurance about whether the financial statements are free from 
material misstatement. 

 
4. An audit involves performing procedures to obtain audit evidence about the 

amounts and disclosures in the financial statements. The procedures selected 
depend on the auditors’ judgment, including the assessment of the risks of 
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material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant 
to the Company’s preparation and fair presentation of the financial statements in 
order to design audit procedures that are appropriate in the circumstances. An 
audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of the accounting estimates made by the Management, as well 
as evaluating the overall presentation of the financial statements.  

 
5. We believe that the audit evidence we have obtained is sufficient and appropriate 

to provide a basis for audit opinion.  
 
Opinion  
 
6. In our opinion and to the best of our information and according to the  
 explanations given to us, subject to the following: 
 

A. for which impact on accounts could not be determined / quantified - 
Attention is drawn to Financial Statements: 

 
i. Note No.3-2 Balances in ‘Loan Funds’ pertaining to Govt. of AP, and 

Note No.26-1 liabilities are subject to confirmation / reconciliation / 
adjustments. In the absence of  due  confirmation / reconciliation 
these loans as at the year end , we are unable to express our opinion 
on the closing balances of such  liabilities . 

 
ii. Note No. 3-3 out of Rs. 1775.67 Crores of loan from REC, an amount of 

Rs. 125.86 Crores is still in the name of APTRANSCO, which is subject 
to confirmation. 

 
iii. Note No. 5- Provision for pension, Gratuity, leave encashment and 

other retirements benefits made does not comply with requirements of 
AS-15 “Employee benefits”. 

 
 

iv. Note No: 9-2 Deferred Tax asset / liability has not been recognized in 
the accounts as required under AS-22 “Accounting for Taxes on 
Income”. 
 

v. Note No.  10-  
a.  Accumulated depreciation on assets sold/discarded during 

the year is not written back in accordance with AS-6 
“Depreciation Accounting”. 

b. In the event of replacement of an old asset with a new asset 
(Except Distribution Transformers), the new asset is 
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capitalized at acquisition cost less the weighted average 
cost of replaced asset instead of deducting  

c. The WDV of the replaced asset, which is not in accordance 
with AS-10 “Accounting for Fixed Assets”. 

d. In the absence of uniform practice/system for closure of 
work orders, capitalization of such works is not as per the 
requirements of AS-10 and consequential effects on charge 
of Depreciation  and non compliance of AS-6 “Depreciation 
Accounting” 

e. Assets purchased under RGGVY scheme from Government 
grants is not shown separately as required under AS-12 
“Accounting for Government Grants”. 

f. As relevant information is not made available with regard to 
Impairment of Assets , we could not ascertain the status and 
provision, if any as required as per AS 28 

 
vi. Note No. 10-4 is invited wherein , Consequent upon amendment to 

second transfer scheme vide G.O.Ms 142 dt 29.09.2001 and the third 
transfer scheme vide G.O.Ms.396 dt.09.06.2005, the Company adopted 
the assets & liabilities and the balances against Power Purchase, loan 
liabilities, and receivables from Govt. of A.P at values stipulated in the 
respective government notifications, which are provisional and subject 
to further adjustment as may be determined by the State Government 
and audit.  In the absence of relevant information, we are unable to 
express our opinion on the closing balances of such assets / liabilities 
transferred to the company under the aforementioned transfer 
schemes. 

 
vii. Note No.10-5  The input controls in the SAP in respect of capturing 

data and recording of transactions, access control system, disaster 
data recovery plans and backups needs to be reviewed and duly 
certified by independent agency as regards to its adequacy. 

 
viii. Note No:  12 Contingent Liabilities reported are, in our opinion, are 

exclusive of court cases pertaining to power purchases. 
 

ix. PURCHASE OF POWER: 
a. Note No: 21 para 1 constitution of Andhra Pradesh Power 

Coordination Committee to facilitate purchase and trading of  power 
on behalf of distributions companies in the State of Andhra Pradesh 
and legal status of the same could not be ascertained. 
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b. Note No. 15 para 1.1 on non confirmation of bank balance in the 
name of Andhra Pradesh Power Distribution Companies Pool Account 
and the Company’s share thereon. 

c. Note No. 16 para 1 – non reconciliation and confirmation of pool 
imbalance account. 

d.  Note No 21 para 4   regarding the Transfer of Power Purchase 
Agreements vide G.O.Ms. No. 396 dt. 09.06.2005, from APTRANSCO 
to Distribution Companies in specified ratio with effect from 
09.06.2005 and subsequent revision of the said ratio vide G.O.Ms. No. 
53, Energy (Power –III) dated 28-04-2008 with retrospective effect 
from 09-06-2005 and implementation of the same from April 2008 
onwards and differential impact on non implementation 
retrospectively.  

e. Note No. 7-1 &2 accounting of power purchase bills, debit / credit 
notes and non confirmation / reconciliation of balances of the power 
suppliers.  

f. Note No. 21 para 2- accounting of cost of power purchase and Inter 
State sale as intimated by the APPCC, Hyderabad and certified by the 
Independent Firm of Chartered Accountants are incorporated in the 
books of the Company. In the absence of relevant information on 
quantitative details, swap transactions, metering, claims made by the 
power suppliers and disputes on power purchase etc.., the said cost 
could not be reviewed by us.   

x. Note No:  13. – Inventories:-      In case of devolution of materials to 
stores, the rate adopted by the SAP, is  at  current purchase price and 
not the price at which it was issued.   

xi.   Note no 17 para-2- The company has made provision of Rs.2362.44 Crores 
pertaining to receivables from Government of AP for the years 2008-09 to 2012-
13.  In the absence certainty in non recoverable status of receivables from 
Government of Andhra Pradesh , we are unable to comprehend the provision 
made by the company. Had the provision is not made, the loss would have been 
lower to the extent of Rs.2362.44  and receivables would have been greater to 
that extent. 

 
xii.  Note No. 19-2 : Non recognition of  income on Deposit Contributory 

Work. 
 

xiii. Note No 26.1 non confirmation of balances from sundry debtors, 
sundry  creditors, other claims and receivables, deposits and retentions 
of suppliers and contractors, deposits for electrification service 
connections, liability for capital supplies, O&M supplies and loans & 
advances. 
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B. For which assets are overstated and  loss understated to an 
extent of the following : 

Note No. 14 para 2.3- Non provision of bad and doubtful debts in 
consonance with the accounting policy of the Company for the 
current year to the extent of Rs. 85.62 Crores.  

 
The financial statements give the information required by the Act in the manner 
so required and give a true and fair view in conformity with the accounting 
principles generally accepted in India: 

 

i. In the case of the balance sheet, of the state of affairs of the company as at 
31st March 2013;  

 
ii. In the case of the statement of profit and loss, of the loss for the year ended 

on that date; and 
 

iii. In the case of the Cash Flow statement, of the cash flow for the year ended on 
the date.  

 
Emphasis of Matters 
  
We draw your attention to the following notes: 

i. Note No 25-2 – Miscellaneous provisions, losses and write offs includes Fuel 
Surcharge adjustment (FSA) write offs consequent to the Andhra Pradesh 
Electricity Regulatory Commission disallowance of Rs. 454.53 Crores pertaining to 
the Financial Year 2010-11 and 2011-12 and Provision for FSA of Rs. 344.50 
Crores for the Financial Year 2009-10 and Rs. 41.11 Crores for the Financial Year 
2010-11 (1st quarter – April 2010- to 30th June 2010), which were recognised as 
income in the respective years. We have relied on the management information 
and decision on this matter. Our opinion is not qualified in respect of this matter.  

 
Report on Other Legal and Regulatory Requirements 
 

7. As the Company is governed by the Electricity Act, 2003, the provisions of the said act 
where applicable have prevailed over the Companies Act, 1956. 

 
8. As required by the Companies (Auditor’s Report) Order, 2003 (‘the Order’), as 

amended by the Companies (Auditor’s Report) Amendment Order 2004, issued by the 
Central Government of India in terms of sub-section (4A) of section 227 of the Act, and 
on the basis of such checks of the books and records of the Company as we consider 
appropriate and according to the information and explanations given to us, we give in 
the Annexure a statement on the matters specified in paragraphs 4 and 5 of the said 
Order to the extent applicable. 
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9. As required by Section 227(3) of the Act, We report that: 
a. We have obtained all the information and explanations, which to the best of our   

knowledge and belief were necessary for the purpose of our audit; 

b. In our opinion, proper books of account as required by law have been kept by 
the company, so far as appears from our examination of those books; 

c. The balance sheet, Statement of profit and loss and Cash Flow Statement dealt 
with by this report are in agreement with the books of account; 

d. In our opinion, the Balance sheet, Statement of Profit and Loss and Cash Flow 
Statement dealt with by this report comply the Accounting Standards referred to 
in sub-section (3C) of section 211 of the Act, 1956; except the following as 
referred in para 6 :  Accounting Standards: AS6, AS 9, AS10, AS12, 
AS15, AS22 and AS 28.  

e. Being a Government Company, the Company is exempt from the provisions of 
Section 274(1)(g) of the Companies Act,1956 relating to Directors; 

 

  
Place: Bangalore           
Date: 18-12-2013                                                         For Ramraj & Co., 

                 
               
              

                                                   
Chartered Accountants                  

FR No.002839S 
        

  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



  

Annexure to the Auditors’ Report 
 
 (As referred to in Paragraph 8 of our report of even date to the members of The Southern 
Power Distribution Company of Andhra Pradesh Limited on the financial statements 

for the year ended 31st March, 2013) 
                  
1. In  respect of Fixed Assets  

a. The Company is in  maintaining proper records of Fixed Assets showing full 
particulars including quantitative details and situation of fixed assets, subject to 
updation. 

b.  We were informed that the Fixed Assets have not been physically verified by 
the management during the year, hence we are unable to comment on 
the discrepancy, if any between the physical balance and book records. 

c. As per the information and explanations given to us, the company has not 
disposed off a substantial part of fixed assets during the year and the going 
concern status of the company is not affected. 

2. In respect of Inventories  
i. According to the information and explanation given to us, Company is following a 

system of perpetual inventory verification at all the locations. 
ii. In our opinion and according to the information and explanation given to us, the 

procedures of physical verification of inventory followed by Management needs 
to be strengthened in relation to the size of the Company and the nature of its 
business more particularly in identifying, obsolescence, non moving and 
slow moving stores. 

iii. The company is maintaining proper records of inventory. As explained to us 
material discrepancies noticed on physical verification of inventory as compared 
to the book records have been properly dealt with in the books of accounts. 

 
3. The Company has neither granted nor taken any loans, secured or unsecured, to or 
from companies, firms or other parties covered in the register maintained under Section 301 
of the Companies Act, 1956. As the Company has not granted/taken any loans, clauses 
(iii)(b),(iii)(c),(iii)(d),(iii)(f) and (iii)(g) of Paragraph 4 of the said Order are not applicable to 
the Company. 
   
4. Company needs to strengthen internal control procedures  to make them 
commensurate with the size of the Company and nature of its business, with regard to SAP 
implementation including reconciliation of accounts, accounting of capital work orders, 
recording of transactions and adequate training of personnel. 
 
5. According to the information and explanations given to us, there are no transactions 
that need to be entered in the Register maintained under Section 301 of the Companies Act, 
1956. 
 



  

6. According to the information and explanations given to us, the Company has not 
accepted any deposits from the public within the meaning of section 58A and 58AA of the 
companies Act, 1956. 
 

7.  Internal audit is conducted by the Internal Audit Wing of the Company apart from 
engaging services of Chartered Accountant firms for Internal Audit.  In our opinion, scope, 
coverage, efficacy and periodicity of the internal audit needs to be strengthened 
to make it commensurate with the size and nature of business of the Company.  
 

8. We have broadly reviewed the books of account maintained by the Company in 
respect of the product where, pursuant to the rules made by the Central Government of 
India, cost accounts and records are prescribed under section 209(1) (d) of the Companies 
Act, 1956. The contents of these accounts and records have not been examined by us. 
 

9.  (a) Based on our examination of books of account and according to the information 
and explanations given to us, in our opinion, the Company is regular in depositing 
undisputed statutory dues with the appropriate authorities and there were no arrears of such 
dues at the yearend which have remained outstanding for a period of more than six months 
from the date they became payable, except service tax on supervisory charges on deposit 
contributory works, which could not be quantified.  

(b) According to information and explanations given to us there are no disputed 
dues relating to Income Tax, Sales Tax, Wealth Tax, Service Tax, Customs Duty, Excise  
Duty, Cess which  have not been deposited as  at 31st March 2013 other than those  
indicated below: 

Nature of dues 

Unpaid 
Amount    
(Rs. In 
lakhs) 

Period to 
which the 
amount 
relates 

Forum where 
pending 

Interest on delayed payment of TDS on 
Transmission charges 212.98 2008-09 

CIT (APPEALS) 
VIJAYAWADA 
 

Interest on delayed payment of TDS on 
Transmission charges 254.29 2009-10 

CIT (APPEALS) 
VIJAYAWADA 
 

Disallowance of provisions claimed 
under section 115JB for calculation of 
MAT 

237.12 2009-10 ITAT- 
Hyderabad. 

TDS on transmission, SDLC charges and 
lease Rentals 860.38 2010-11 ITAT-

Visakapatanam 

Disallowance of ED Expenditure, 
Amortisation of Capital Contribution  3420.56 2010-11 CIT ( Appeals) 

Guntur. 
 

10. Company has no accumulated losses as at March 31, 2013 and has  incurred  cash 
loss in the current financial year ended on that date and not incurred any cash loss  in the 
immediately preceding previous year.  
 



  

11. Based on our examination of books of account and according to the information and 
explanations given to us, the Company has not defaulted in repayment of dues to a financial 
institution or Bank or debenture holders.  
12. According to the information and explanation given to us, the Company has not 
granted any loans & advances on the basis of security by way of pledge of shares, 
debentures and other securities.   
 
13. The provisions of any special statues applicable to Chit fund Company, Nidhi 
Company or mutual benefit fund / Society are not applicable to the Company. 
 
14. In our opinion and according to the information and explanations given to us the 
Company is not dealing in or trading in shares, securities, debentures and other investment. 
15. According to the information and explanation given to us and on the basis of our 
Audit, the Company has not given guarantees for loan taken by others from Banks or 
financial institutions. 
   
16. To the best of our knowledge and according to the information and explanation given 
to us, Term loans availed by the Company were prima facie applied by the Company during 
the year for the purpose for which the loans were obtained. 
 
17. According to the Cash flow statement and other records examined by us and 
according to the information and explanation given to us, on an overall basis, funds raised 
on short term basis have prima facie, not been used during the year for long term 
investment.  
  
18. Company has not made any preferential allotment of shares to parties and 
Companies covered in the register maintained under section 301 of the Act during the year 
 
19. The Company do not have any outstanding debentures during the year. 
  
20. Company has not raised money by public issue during the year  
 
21. During the course of our examination of the books and records of the Company, 
carried out in accordance with the generally accepted auditing practices in India, and 
according to the information and explanations given to us, fraud on the company 
aggregating to Rs.0.58 Crores  on account of theft of cash and on account of theft of energy 
to an extent of Rs.2.47 Crores and we have neither come across any instance of material 
fraud by the company, noticed or reported during the year, nor we have been informed of 
any such case by the management. 
   
Place: Tirupati                                                              
 
 
Date:  18-12-2013 
Chartered Accountants 
 



  

M/s. RAMRAJ & CO.,  
CHARTERED ACCOUNTANTS, 

BANGALORE 

SOUTHERN POWER DISTRIBUTION 
COMPANY OF ANDHRA PRADESH 

LIMITED 
AUDITORS’ REPORT Replies of the Company forming part of the 

Director’s Report to the members under 
Section 217(3) of the Companies Act, 1956. 

(i) Note No.3-2 Balances in ‘Loan Funds’ 
pertaining to Govt. of AP, and Note 
No.26-1 liabilities are subject to 
confirmation / reconciliation / 
adjustments. In the absence of  due  
confirmation / reconciliation these 
loans as at the year end , we are unable 
to express our opinion on the closing 
balances of such  liabilities. 

             Noted for future Guidance 

(ii) Note No. 3-3 out of Rs. 1775.67 Crores 
of loan from REC, an amount of Rs. 
125.86 Crores is still in the name of 
APTRANSCO, which is subject to 
confirmation 

Since AP Transco has confirmed the loan of 
Rs.125.86 Crore to the end of 31.03.2013. 

(iii) Note No. 5- Provision for pension, 
Gratuity, leave encashment and other 
retirements benefits made does not 
comply with requirements of AS-15 
“Employee benefits”. 

An agency named as M/s.Hewitt 
Associates(India) Pvt.Ltd has been appointed 
as Acturary to quantify the actuarial valuation 
report. The same is expected to be received 
before 31.12.2013.Hence, AS-15 will be 
complied with from FY 13-14 onwards. 

(iv) Note No: 9-2 Deferred Tax asset / 
liability has not been recognized in the 
accounts as required under AS-22 
“Accounting for Taxes on Income”. 

             Noted for future Guidance 

(v) Note No. 10-  a).Accumulated 
depreciation on assets sold/discarded 
during the year is not written back in 
accordance with AS-6 “Depreciation 
Accounting”. 
 

Since discarded/sold assets are properly 
accounted for in accordance with AS-6 
Depreciation Accounting. However, while 
exhibiting new addition of assets during the 
year, the Gross Block of discarded/sold assets 
are netted off. 

(vi) b.In the event of replacement of an old 
asset with a new asset (Except 
Distribution Transformers), the new 
asset is capitalized at acquisition cost 
less the weighted average cost of 
replaced asset instead of deducting  

Noted for future Guidance 

(vii) The WDV of the replaced asset, which is 
not in accordance with AS-10 
“Accounting for Fixed Assets”. 

Noted for future Guidance 

(viii) In the absence of uniform Noted for future Guidance 



  

practice/system for closure of work 
orders, capitalization of such works is 
not as per the requirements of AS-10 
and consequential effects on charge of 
Depreciation  and non compliance of 
AS-6 “Depreciation Accounting” 

(ix) Assets purchased under RGGVY 
scheme from Government grants is not 
shown separately as required under AS-
12 “Accounting for Government 
Grants”. 

Noted for future Guidance 

(x) As relevant information is not made 
available with regard to Impairment of 
Assets , we could not ascertain the 
status and provision, if any as required 
as per AS 28 

Noted for future Guidance 

(xi) Note No. 10-4 is invited wherein , 
Consequent upon amendment to second 
transfer scheme vide G.O.Ms 142 dt 
29.09.2001 and the third transfer 
scheme vide G.O.Ms.396 dt.09.06.2005, 
the Company adopted the assets & 
liabilities and the balances against 
Power Purchase, loan liabilities, and 
receivables from Govt. of A.P at values 
stipulated in the respective government 
notifications, which are provisional and 
subject to further adjustment as may be 
determined by the State Government 
and audit.  In the absence of relevant 
information, we are unable to express 
our opinion on the closing balances of 
such assets / liabilities transferred to the 
company under the aforementioned 
transfer schemes. 

Noted for future Guidance 

(xii) Note No.10-5  The input controls in the 
SAP in respect of capturing data and 
recording of transactions, access 
control system, disaster data recovery 
plans and backups needs to be reviewed 
and duly certified by independent 
agency as regards to its adequacy. 

Action is being taken to protect valuable data 
and to manage incase of disasters. 

(xiii) Note No:  12 Contingent Liabilities 
reported are, in our opinion, are 
exclusive of court cases pertaining to 
power purchases. 

  
Noted for future Guidance 
 

(xiv) PURCHASE OF POWER:a. Note No: Government of AP vide G.o.Ms.No.59 



  

21 para 1 constitution of Andhra 
Pradesh Power Coordination 
Committee to facilitate purchase and 
trading of  power on behalf of 
distributions companies in the State of 
Andhra Pradesh and legal status of the 
same could not be ascertained. 
 

dt.7.6.2005 set up an apex committee  “A.P 
Power Co-Ordination Committee (APPCC) “ 
for the purposes relating to Power 
procurement, Debt Servicing, Unscheduled 
inter change related transactions, interstate 
trade and  operations of common pool account 
of four Discoms. 

(xv) Note No. 15 para 1.1 on non 
confirmation of bank balance in the 
name of Andhra Pradesh Power 
Distribution Companies Pool Account 
and the Company’s share thereon. 
 
 

Since APPCC is a facilitating body 
constituted to carry on power purchase and 
related payments on behalf of four discoms 

segregating and identifying closing balance as 
on 31.03.2013 is practically not possible. 
However internal auditors M/s. Sagar & 

Associates, Hyderabad exclusively appointed 
to conduct internal audit are verifying all the 

transactions of the discom and the bank 
accounts are being reconciled periodically. 

(xvi) Note No. 16 para 1 – non reconciliation 
and confirmation of pool imbalance 
account. 

Since Pool Imbalance as on 31.03.2013 has 
been reconciled. 

(xvii
) 

Note No 21 para 4   regarding the 
Transfer of Power Purchase 
Agreements vide G.O.Ms. No. 396 dt. 
09.06.2005, from APTRANSCO to 
Distribution Companies in specified 
ratio with effect from 09.06.2005 and 
subsequent revision of the said ratio 
vide G.O.Ms. No. 53, Energy (Power –
III) dated 28-04-2008 with retrospective 
effect from 09-06-2005 and 
implementation of the same from April 
2008 onwards and differential impact 
on non implementation retrospectively 

Noted for future Guidance 
 

(xix) Note No. 7-1 &2 accounting of power 
purchase bills, debit / credit notes and 
non confirmation / reconciliation of 
balances of the power suppliers. 

Reconciliation of Power purchase vendor 
balances is under process. 

(xx) Note No. 21 para 2- accounting of cost 
of power purchase and Inter State sale 
as intimated by the APPCC, Hyderabad 
and certified by the Independent Firm 
of Chartered Accountants are 
incorporated in the books of the 
Company. In the absence of relevant 
information on quantitative details, 
swap transactions, metering, claims 

Since, the requisite information on 
quantitative details and swap transactions 
metering etc. are being reviewed by M/s. 
Sagar Associates, Hyderabad the internal 
auditors of APPCC.                                             
However, the entire data is available with 
APPCC. 



  

made by the power suppliers and 
disputes on power purchase etc.., the 
said cost could not be reviewed by us.   
 

(xxi) Note No:  13. – Inventories:-      In case 
of devolution of materials to stores, the 
rate adopted by the SAP, is  at  current 
purchase price and not the price at 
which it was issued.   
 

The difference between actual issued price 
and devolution price is being adjusted through 
price variation general ledger. The net balance 
of price variation general ledger as at the end 
of the year is being transferred to asset 
account and hence no impact on accounts. 

(xxii) Note No. 19-2 : Non recognition of  
income on Deposit Contributory Work. 
 

Noted for future Guidance 
 

(xxiii) Note No 26.1 non confirmation of 
balances from sundry debtors, sundry  
creditors, other claims and receivables, 
deposits and retentions of suppliers and 
contractors, deposits for electrification 
service connections, liability for capital 
supplies, O&M supplies and loans & 
advances. 

Noted for future Guidance 
 

(xxiv) B.For which assets are overstated 
and  loss understated to an extent 
of the following : 
Note No. 14 para 2.3- Non provision of 
bad and doubtful debts in consonance 
with the accounting policy of the 
Company for the current year to the 
extent of Rs. 85.62 Crores.  

Due to non-determination of written off 
towards bad and doubtful debts, no provisions 
is made. 

 M/s RAMRAJ & CO., 
Chartered Accountants 
 
 
              Sd/- 
 (MC.Venkatanath) 
       Partner 
 
Place: Hyderabad 
Date: 18-12-2013 

          For and on behalf of the Board 
 
         Sd/-                                    Sd/- 
Director (Finance)          (Chairman &          
                                          Managing Director) 
 
Place: Tirupati 
Date:  18-12-2013 

 
 
 
 
 
 
 
 



  

ANNEXURE TO THE AUDITORS’ 
REPORT 

SOUTHERN POWER DISTRIBUTION 
COMPANY OF ANDHRA PRADESH 

LIMITED 
This is the annexure referred to in our report 
of even date (Reference  clauses in Annexure 
to the Auditors’ Report) 

Replies of the Company forming part of the 
Director’s Report to the members under Section 
217(3) of the Companies Act, 1956. 

(i) The Company is in  maintaining proper 

records of Fixed Assets showing full 

particulars including quantitative 

details and situation of fixed assets, 

subject to updation. 

Since updated the Fixed Asset Register. 

(ii) We were informed that the Fixed Assets 

have not been physically verified by 

the management during the year, 

hence we are unable to comment on 

the discrepancy, if any between the 

physical balance and book records. 

 

Physical verification of assets in respect of 
power transformers has been fully completed 
and reconciliation is under process. Physical 
verification of distribution 
Transformers has been identified in SAP. 
Physical verification of other assets will also be 
taken up in phased manner since voluminous 
work is involved.  

(iii) In our opinion and according to the 
information and explanation given to 
us, the procedures of physical 
verification of inventory followed by 
Management needs to be strengthened 
in relation to the size of the Company 
and the nature of its business more 
particularly in identifying, 
obsolescence, non moving and slow 
moving stores. 

Noted for future Guidance 
 

(iv) Company needs to strengthen internal 
control procedures to make them 
commensurate with the size of the 
Company and nature of its business, 
with regard to SAP implementation 
including reconciliation of accounts, 
accounting of capital work orders, 
recording of transactions and adequate 
training of personnel. 

Training  programmes are being conducted as 
and when new updations in SAP and 

accounting transactions taken place so as to 
enrich the knowledge of personnel. 

 
 

(v) Internal audit is conducted by the 
Internal Audit Wing of the Company 
apart from engaging services of 
Chartered Accountant firms for Internal 
Audit.  In our opinion, scope, 

Noted for future Guidance 





  

 
COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA 
UNDER SECTION 619(4) OF THE COMPANIES ACT, 1956 ON THE ACCOUNTS  
OF SOUTHERN POWER DISTRIBUTION COMPANY OF ANDHRA PRADESH 
LIMITED , TIRUPATHI FOR THE YEAR ENDED 31MARCH 2013. 
 
 
  The preparation of financial statements of Southern power Distribution 
Company of Andhra Pradesh Limited, Tirupathi for the year ended 31 MARCH 2013 in 
accordance with the financial reporting framework prescribed under the Companies Act, 1956 
is the responsibility of the management of the company. The statutory auditor appointed by 
the Comptroller and Auditor General of India under section 619(2) of the Companies Act , 
1956 is responsible for expressing opinion on these financial statements under section 227 of 
the Companies Act , 1956 based on independent audit in accordance with the auditing and 
assurance standards prescribed by their professional body the Institute of Chartered 
Accountants of India . This is stated to have been done by them vide their Audit Report dated 
17.11.2013 (per revised) and 19.12.2013 (Revised). 
  I on behalf of the Comptroller and Auditor General of India have considered a 
supplementary audit under section 619(3) (b) of the Companies Act, 1956 of the financial 
statements of Southern Power Distribution Company of Andhra Pradesh Limited, Tirupathi 
for the year ended 31 March 2013. This supplementary audit has been carried out 
independently without access to the working papers of the statutory auditors and is limited 
primarily to inquiries of the statutory auditors and company personnel and a selective 
examination of some of the accounting records. The company has revised the accounts based 
on the Government directions and provisional comments issued by Accountant General (E & 
RSA) , Andhra Pradesh . The revised accounts were then submitted for supplemental audit. 
The revised accounts have been verified with reference to the relevant entries furnished to 
audit. After revision of accounts, the loss is Rs.4672.91 crore as against the loss of Rs.1791.67 
crore as per Pre- revised accounts. Thus, as a result of revision, the loss for the year was 
increased by Rs.2881.24 crore (Rs.4672.91 crore – Rs.1791.67 Crore) and current Assets 
(Government receivables) were decreased by Rs.2452.28 crore with an increase in current 
Liabilities by Rs.428.96 crore. On the basis of my audit on the revised accounts nothing 
significant has come to my knowledge which would give rise to any comment upon or 
supplement to statutory Auditor’s report under section 619(4) of the Companies Act, 1956. 
  
                                                                                          For and on the behalf of 
                                                              The Comptroller and Auditor General of India 

                                                                     
Sd/- 

                                                                                                 (Lata  Mallikarjuna) 
    Place: Hyderabad.                                                      Accountant General (E&RSA) 
     Date: 20.12.2013. 
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