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              SOUTHERN POWER DISTRIBUTION COMPANY OF A.P.LIMITED

OUR VISION

To create an organization that is profitable, viable, responsive, serving the
needs of the customer, suppliers and employees.

OUR MISSION

Commercial Objectives:

v Eliminating pilferage of energy
v Reducing arrears

Operational Objectives:

v Minimizing Technical/Transmission Losses
v Reducing transformer failures
v Maintaining rolling stock of additional DTRs at every sub-station level to

avoid delays in replacing the failed units

Social Objectives:

v Electrification of Dalith Wadas.
v Electrification of Weaker Section Colonies
v Providing uninterrupted power supply to the consumers.
v Providing better service to the consumers.

Regulatory Objectives:

v To function as per the guidelines issued by APERC.
v To continuously monitor the progress of various directives issued by

APERC.

CORE VALUES
Excellence in all aspects of the company.
Honesty, integrity and ethical business.

People, as the source of strength.
Respect for the individual and personal growth.

Tackling challenges and solving problems
Continued self improvement, never being satisfied.

Energy saved is . . . . . . . . . . .

   Energy produced
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SOUTHERN POWER DISTRIBUTION COMPANY OF A.P. LTD

D.No.19-13-65/A, Tiruchanoor Road, Tirupati.

N O T I C E

To
The Members of the Company

NOTICE is hereby given that the 12TH  (Twelfth) Annual General Meeting of  the Southern Power

Distribution Company of Andhra Pradesh Limited, Tirupati will be held  on SATUR DAY, THE 29th

SEPTEMBER,2012 AT 12.30 P.M at the Registered Office of the Company D.No.19-13-65/A,

Tiruchanoor Road,  Behind Srinivasa Kalyanamandapam,  Tirupati to transact the following business:

Ordinary Business:

1. To receive, consider and adopt the Audited Balance Sheet as at 31st, March  2012 and Profit &

Loss account, Cash Flow Statement,  for the Financial year ended on that date of the Company

together with Directors Report, Statutory Auditors Report and Comments of Comptroller and

Auditor General of India, thereon.

2. To take note of  Statutory Auditors appointed by the Comptroller and Auditor General Of India

for the Financial year 2012-13 under the provisions of Sec.619 of Companies Act, 1956 and to

authorize the Board to  fix the remuneration of Statutory Auditors for the Financial  2012-13.

        To consider and if thought fit to pass with or without modification(s) the following resolution(s) as ordinary

resolutions:

Draft Resolution:

“RESOLVED THAT the appointment of Statutory Auditors appointed by the Comptroller and Auditor General of

India, for the Financial Year 2012-2013 be and is here by noted.”

“FURTHER RESOLVED THAT, pursuant to the provisions of Section 224(8) (aa) and other applicable provisions, if

any, of the Companies Act, 1956, the Board of Directors of the Company be and are here by authorised to fix the

remuneration payable to the Statutory Auditors and for reimbursement of their actual out- of - pocket expenses

payable to Statutory Auditors for the Financial Year 2012-13”

                        BY ORDER OF THE BOARD OF DIRECTORS

 For Southern Power Distribution Company of Andhra Pradesh Limited.

Place: Tirupati                                                          (CS.B.V.S.PRAKASH, FCS)
Date: 05.09.2012.                                                         Company Secretary
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Note:

 1.  A member   entitled to attend and vote at the meeting is entitled to
      appoint a proxy to attend and vote instead of himself/herself  and
      the Proxy need not be a member of the Company.

2.  Proxy form is enclosed. Instrument appointing proxy shall be deposited at the
Registered office of the Company by not less than 48 hours before Commencement of
the meeting.

3.   The supplementary Audit Report of the Comptroller and Auditor General of
             India ( CAG)  on the Annual Accounts for the F.Y. 2011-2012 shall be
             placed before the Shareholders at the Annual General Meeting.

(CS.B.V.S.PRAKASH, FCS)
Company Secretary

Place: Tirupati.

Date: 05.09.2012.
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DIRECTORS’ REPORT

To
The Members,
Southern Power Distribution Company of A.P. Limited
Tirupati

Your Directors have pleasure in presenting the 12th (Twelfth) Annual Report of the Company
relating to Financial Year 2011-12 and trust the Annual Audited Accounts for the said year as circulated
have been perused by all of you.

Financial Results:
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Dividend
The Board of Directors have not declared any dividend during the year ended 31.03.2012

Energy Sales
The Company’s total sales increased to 16388.21 MU in 2011-12 from 14441.24 MU in 2010-11.

Operational Performance of the Company for the year 2011-12:

Further, your Directors are pleased to present some key achievements in operational areas:

S.No                      Particulars

1 Number of 33/11 KV Sub stations 1,058 67 1,125

2 Length of 33 KV line in KM 11,125.52 327.11 11,452.63

3 Length of 11 KV line in KM 95,685.94 3,525.92 99,211.86

4 Length of LT line in KM 1,47,403.81 4,394.53 1,51,798.34

5 Number of Distribution Transformers 2,76,420 4,565 2,80,985

6 Power Transformers 1,373 67 1,440

7 Number of Consumers 67,16,034 3,10,670 70,26,704

Ø A total of 3,10,670 nos of New Services were released through the Customer Service Centres during
the year 2011-12.

Ø The Customer Service Centre at Tirupati has been declared to be in conformity with ISO 9001: 2008
by M/s Perry Johnson Registrar Inc during 2010-11.

ERP(SAP)Utilisation in the Company:

The Major advantages achieved on implementation of SAP :

Ø The entire material procurement cycle is run in SAP. Right from placing of purchase order to
payment made, is done in SAP.

Ø The service procurement and issue of material for works is completely tracked with entries in
appropriate GL Accounts. Expenditure is charged to relevant GL accounts and thereby enables
fluent Trial Balance & Balance sheet.

Ø Major equipments such as PTRs, DTRs etc are completely traceable in the aspects of its
physical location, repair cost incurred on each and every equipment thereby enabling better
review, planning & performance.

Ø All capital works are carefully structured and budgeted systematically. The work orders have
never been so much accountable before. The initial accounts can be obtained at a click of the
mouse. Similarly the closing has been reduced to a simple task, compared to the manual
process.

Ø Revenue collection is uploaded in SAP.
Ø The pains of formulating the balance sheet are reduced to a major extent.
Ø All employee details have been captured in the SAP. The monthly salaries of all the employees

can be run from the corporate office centrally.

Vigilance Wing

Continuous efforts are being made for prevention of theft of energy. Anti Power Theft Squad (APTS)
Department & DPE Wing have carried out intensive inspection drives during the year.

A total of 9927 cases were reported during the year 2011-12 assessing Rs. 3,15,18,288. During the year
20,358 cases were compounded and Rs.2,32,74,500 was collected.

As on
31-3-2011

Achieved during
the Financial

Year

As on

31-3-2012
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Directors:

The Board of Directors of the Company are appointed / nominated by Government of Andhra Pradesh.
The Changes which have been occurred in the composition of Board of Directors of the Company from
the date of the last report are as follows:

Name of the Director Date of appointment Date of change

1.Sri. Z.Philip, Director ( Projects) 10.09.2009 09.09.2012

2.Sri.Syed Bilal Basha, Director ( Finance) 06.08.2012 -

Consequent to the above changes, the composition of the Board of Directors on the date of this report is
as follows:

1 . Sri K. Vidya Sagar Reddy, - Chairman & Managing Director

2.  Sri Umesh Sharraf, IPS - Non Whole Time Director

3.  Sri G.Ramakrishna Reddy - Non Whole Time Director
     Director (Finance & Revenue)
     APTRANSCO

4.  Sri S.Viswanatham - Director ( Operation)

5.  Sri.Syed Bilal Basha                      -      Director ( Finance)

6.  Smt. K. Chayalaxman - Part time Official Director

7.  Dr. K.S. Uma, - Part time Official Director

Board Meetings held in  2011-12:

The Board held its meetings on 18.05.2011, 30.07.2011, 30.09.2011, 27.12.2011 and 13.03.2012 during
the financial year 2011-12 in accordance with the provisions of Section 285 of the Companies Act, 1956.

Attendance at Board of Directors Meetings:

Directors         Meetings attended

Er.K.Vidya Sagar Reddy,

Chairman and Managing Director 3

Er. V.Krishna Murthy

Former Chairman and Managing Director 2

Sri.Umesh Sharraf,IPS 4

Sri.G.Ramakrishna Reddy 4

Er. S.Viswanatham 5

Er. Z.Philip 5

Smt.K.Chayalaxman 4

Er. K.Rami Reddy 1

Dr.K.S. Uma, IES., 1
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Directorships:

Sri V. Krishna Murthy, Chairman and Managing Director was appointed as a Non-Whole time  Director in
Andhra Pradesh Power Development Company Limited, Hyderabad on 18.09.2010 on behalf of the
Company and ceased to be Non-Whole time Director of the APPDCL w.e.f. 5.10.2011.

Sri K.Vidya Sagar Reddy, Chairman and Managing Director was appointed as a Non-Whole time Director in
Andhra Pradesh Power Development Company Limited, Hyderabad w.e.f.5.10.2011 and holds the Direc-
torship on behalf of the Company.

Annual General Meetings:

 The details of Annual General Meetings held in last 5 years are as under:

Year Date Venue

2006-2007 27-11-2007 Registered office

2007-2008 29-09-2008 Registered office

2008-2009 25-09-2009 Registered office

2009-2010 14-12-2010 Registered office

2010-2011 30-09-2011 Registered Office

The limit of borrowing powers and to mortgage/hypothecate/or charge on the Assets of the

Company under the Section 293(1) d and 293(1) a of the Companies Act, 1956:

The limit of borrowing powers, and to  mortgage/hypothecate/or charge on the Assets of the Company

under the Section 293(1) d and 293(1) a of the Companies Act,1956 enhanced  up to Rs 6500 crores to

the Board of Directors of the company in the Annual General Meeting held on  14-12-2010.

Composition of Audit Committee and changes therein:

In compliance with the provisions of Section 292 A of the Companies Act, 1956, during the year under

review, the Audit Committee has met on 18.05.2011, 30.07.2011, 30.09.2011, 27.12.2011, 13.03.2012.

The composition of the Audit Committee on the date of this report is as follows:

1. Sri G.Ramakrishna Reddy – Chairman and Member of the Audit Committee.

Director (Finance & Revenue)/

APTRANSCO/ Hyderabad.

2. Sri Umesh Sharraf, IPS – Member of the Audit Committee.

3. Sri S.Viswanatham  - Member of the Audit Committee/

Director(Operation)/APSPDCL/Tirupati.

Sri. Umesh Sharraf, IPS., was Chairman of the Audit Committee for the Meetings held on

18.05.2011,30.07.2011,30.09.2011,and 27.12.2011.
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Auditors of the Company

M/s. RAM RAJ & CO.,D.No. 18-1-309,BHAVANI NAGAR, TIRUPATI-517501, were appointed as the
Statutory Auditors of the Company for the Financial Year 2011-2012  vide Lr .No. CA.V/COY/ANDHRA
PRADESH, SOUPOW (1)/79, Dt 18.08.2011 of the Comptroller and Auditor General Of India, New Delhi.

M/s. RAM RAJ & CO.,D.No. 18-1-309, BHAVANI NAGAR, TIRUPATI-517501, were appointed as the
Statutory Auditors of the Company for the Financial Year 2012-2013 vide Lr .No. CA.V/COY/ANDHRA
PRADESH, SOUPOW (1)/704, Dt.03.09.2012 of the Comptroller and Auditor General Of India, New Delhi.

Cost Audit:

The Company required to get its Cost records audited U/s. 233 B(1) of the Companies Act,1956 as per
the orders issued by the MCA/ Central Government vide The Ministry of Corporate Affairs order F.No 52/
5/CAB-2011, dated 11.04.2011 and The Ministry of Corporate Affairs order F.No 52/26/CAB-2010, dated
2nd  May 2011.

Accordingly, the Board of Directors of the Company accorded approval for appointment of M/s. Narasimha
Murthy & Co, Cost Accountants, 3-6-365,104 & 105, Pavani Estate, Y.V.Rao Mansion, Himayatnagar,
Hyderabad - 500029 as Cost Auditor of the Company for the financial year 2011-12. And form No 23c was
filed with the Registrar of Companies, Hyderabad. The due date for submitting the report is 30.09.2012.
The report is submitted on 29.09.2012. The report is yet to be filed with the Central Government.

M/s. Narasimha Murthy & Co, Cost Accountants, 3-6-365,104 & 105, Pavani Estate, Y.V.Rao Mansion,

Himayatnagar, Hyderabad-500029 were appointed as the Cost Auditors of the Company for the financial year

2012-13.

Replies to the comments of the Statutory Auditors and Comptroller and Auditor
General of India

Replies of the Management to comments of the Statutory Auditors, Comptroller And Auditor General of
India (CAG) and financial review by CAG of India on the accounts of the Company for the year ended 31st

March, 2012 are annexed here to and forms part of this report.

Conservation of Energy, Technology Absorption And Foreign Exchange Earning And Outgo:

The information in accordance with the provisions of Section 217(1) (e) of Companies Act, 1956 read with
Companies (Disclosure of Particulars in the Report of Board of Directors) Rules, 1998 in respect of
conservation of energy, technology absorption and foreign exchange earning and outgo, is not furnished
as they are not applicable to the Company.

Particulars of Employees under Sec 217 (2A) of the Companies Act, 1956

There were no employees drawing remuneration in excess of the prescribed limits whose details are
required to be disclosed under Section 217(2A) of the Companies Act, 1956 read with Companies (Particu-
lars of Employees) Rules, 1975.

Deposits

During the year under review, the Company has not accepted any public deposits
U/s 58 A of the Companies Act, 1956 read with Companies (Acceptance of Deposits) Rules, 1975.

Investments

The Company had invested Rs.103.21 Crores in Andhra Pradesh Power Development Company Limited,
Hyderabad from 04.12.2009 to 31.03.2012.
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Directors Responsibility Statement

The Board of Directors of your Company have met Five times during the financial year 2011-12.

In accordance with Sec. 217(2AA) of the Companies Act, 1956, the Directors of the Company hereby
state that:

The Annual Accounts were prepared as per Revised  Schedule VI of the Companies Act, 1956 and the
applicable standards were followed, so as to give a true and fair view of state of affairs of the Company
as at the end of the financial year 31st March, 2012.  The rates of depreciation are adopted as per the
Gazette notifications issued by the Ministry of Power, Government of India from time to time.

The Directors have taken proper and sufficient care for the maintenance of accounting records; for
safeguarding assets of the Company, and preventing and detecting fraud and other irregularities.

The Annual Accounts are prepared on a going concern basis.

Industrial Relations:

During the year under review, there were cordial industrial relations amongst the working force at all
levels.

 Awards:

 The Company has received the INDIA POWER AWARD for the year 2008 for better
 performance in the Distribution Sector.
 And in 2009 for reduction of Annual Technical and Commercial Losses compared to
 the other Distribution Companies in the Country.

Acknowledgements:

The Company  Directors wish to place on record their appreciation and acknowledge with gratitude the
support and Co-operation extended by the Government of Andhra Pradesh, particularly Energy De-
partment & Finance Department, Andhra Pradesh Electricity Regulatory Commission,
APTRANSCO,APGENCO Other DISCOMs, Comptroller & Auditor General of India, Bankers, Financial
Institutions like Rural Electrification Corporation Limited and Power Finance Corporation, suppliers and
consumers.

The Company Directors express their deep sense of gratitude and appreciation to the employees for
their unstinted support and relentless efforts at all levels which enabled the overall growth of the
Company.

For and on behalf of the Board of Directors

                                                       (Er.K.VIDYA SAGAR REDDY)
                     Chairman and Managing Director
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ANNEXURE – A    TO THE DIRECTORS’ REPORT

AUDITORS’ REPORT
To

The Members of
The Southern Power Distribution Company of Andhra Pradesh Limited
TIRUPATI

1. We have audited the attached Balance Sheet of  The SOUTHERN POWER DISTRIBUTION
COMPANY OF A.P LIMITED (‘Company’), as at 31st March 2012 and also the Profit and Loss
Account and the Cash Flow Statement of the Company for the year ended on that date annexed
thereto (together referred to as ‘financial statements’). These financial statements are the responsibility
of the Company’s management. Our responsibility is to express an opinion on these financial statements
based on our audit.

2. We have conducted our audit in accordance with Auditing Standards generally accepted in India.
These Standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material mis-statement. An audit includes examining, on
a test basis, obtaining sufficient and appropriate audit evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by the management, as well as evaluating the overall financial statements
presentation. We believe that our audit provides a reasonable basis for our opinion.

3. As the Company is governed by the Electricity Act, 2003, the provisions of the said act where
applicable have prevailed over the Companies Act, 1956.

4. In accordance with the provisions of section 227 of the Companies Act, 1956, we report that:

As required by the Companies (Auditor’s Report) Order, 2003 (as amended) issued by the Central
Government of India in terms of section 227(4A) of the Companies Act, 1956, and on the basis of
such checks and records of the Company as we considered appropriate and according to the information
and explanations given to us during the course of audit, we enclose in the Annexure, a statement on
the matters specified in paragraphs 4 and 5 of the said Order.

5. Further to our comments in the Annexure referred to in above paragraph, we report that:

(a) We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company, so
far as appears from our examination of those books;

(c) The Balance Sheet, Profit & Loss Account and the Cash Flow Statement dealt with by this report
are in agreement with the books of account ;

(d) In our opinion, the Balance Sheet, Profit and Loss Account and the Cash Flow Statement dealt
with by this report comply with the Accounting Standards (AS) referred to in sub-section (3C) of
section 211 of the Companies Act, 1956, except the following as referred in para (f) :
Accounting Standards : AS 6, AS 9, AS 10, AS 12, AS 15, AS 22 and AS 28

(e) Being a Government Company, the Company is exempt from the provisions of Section 274(1)(g)
of the Companies Act,1956 relating to Directors;

(f) In our opinion and to the best of our information and according to the explanations given to us,
the said accounts read together with the notes and significant accounting polices thereon, subject
to the following
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A. For which impact on accounts could not be determined / quantified:

i. Attention to Note No26 para 1  is invited wherein, Consequent upon

transfer schemes vide G.O.Ms 142 dt 29.09.2001 and G.O.Ms.396

dt.09.06.2005, the Company adopted the assets & liabilities and the

balances against Power Purchase, loan liabilities, and receivables from

Govt. of A.P at values stipulated in the respective government

notifications, which are provisional and subject to further adjustment

as may be determined by the State Government and audit.  In the

absence of relevant information, variance, if any, in the cost of such

assets / liabilities transferred and accounted for and possession of land

holdings and titles thereon.

ii.  Refer note no 3 para 3 out of Rs. 1710.01 Crores of loans from REC an

amount  Rs. 187.49 Crores of which are still in the name of  APTRANSCO,

which is subject to confirmation.

iii. Balances in ‘Loan Funds’ pertaining to Govt. of AP as dealt in Note No.3 para 2

and Note 8 para 2 & 3 on Sundry Debtors, Receivables, Loans & Advances,

Sundry Creditors, other liabilities are subject to confirmation / reconciliation

/ adjustments.

iv. PURCHASE OF POWER

a. Refer note no 21 para 1 constitution of Andhra Pradesh Power

Coordination Committee (APPCC) to facilitate purchase and trading of

power on behalf of distributions companies in the state of Andhra

Pradesh and legal status of the same could not be ascertained.

b. Refer note no 15 para 1.1 on non confirmation of bank balance in the

name of A.P.POWER DISTRIBUTION COMPANIES POOL ACCOUNT and

the company’s share thereon.

c. Refer Note No. 8 para 1 non reconciliation and confirmation of pool

imbalance account.

d. Attention to Note No26 para 2 regarding the Transfer of Power Purchase

Agreements vide G.O.Ms.396 dt.09.06.2005, from APTRANSCO to

distribution companies in specified ratio with effect from 09.06.2005

and subsequent revision of the said ratio vide G.O.Ms.No.53, Energy

(Power-III), dated: 28.04.2008 with retrospective effect from

09.06.2005 and implementation of the same from April 2008 onwards

and differential impact on non implementation retrospectively.

e. Refer note no 7  provisional accounting of Power purchase bills, debit/

credit notes and non confirmation / reconciliation of balances of the

power suppliers.

f. Refer Note No 21 para 2 the power purchase cost for the current year

does not include the dues payable on account award given by APTEL,

New Delhi, which is subject to reconciliation.

g. Refer Note no 21 para 3 on accounting of cost of Power purchase and

sale, as intimated by the committee (APPCC) and certified by the

independent firm of chartered accountants are incorporated in the books

of the company. In the absence of relevant information on quantitative
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details, swap transactions, metering, claims made by the power suppliers

and disputes on power purchases etc., the said cost could not be

reviewed by us.

v. Refer note no 26 para 3 on implementation of SAP non reconciliation of

Line items, Business Area /unit opening balances, unidentifiable General

Ledger balances and consumer ledger balances.

vi. In the event of replacement of an old asset with a new asset (Except

Distribution Transformers), the new asset is capitalized at acquisition

cost less the weighted average cost of replaced asset instead of

deducting the WDV of the replaced asset, which is not in accordance

with AS-10 “Accounting for Fixed Assets”.

vii. In the absence of uniform practice/system for closure of work orders,

capitalization of such works is not as per the requirements of AS-10

and consequential effects on charge of depreciation and non compliance

of AS-6 “Depreciation Accounting”.

viii. Assets purchased under RGGVY scheme from Government grants is not

shown separately as required under AS-12 “Accounting for Government

Grants”.

ix. Refer Note No. 5 Provision for pension, Gratuity, leave encashment and

other retirements benefits made does not comply with requirements of

AS-15 “Employee benefits”.

x. Refer Note No:9 Deferred Tax asset / liability has not been recognized

in the accounts as required under AS-22 “Accounting for Taxes on

Income”.

xi. Attention is invited to Note No.10 para 2- as relevant information is not

made available , we could not ascertain status of impairment of assets

and provision, if any, required as per AS28.

xii. Refer Note No. 13 para 1 d- Non provision for items scrapped and

obsolete material is made during the year

xiii. Refer Note No. 14 para 2.3 –Non provision for Bad & Doubtful debts in

consonance with the accounting policy of the company for the current

year.

xiv.Note No. 16  Non reconciliation of Rs. 2.79 Crores accounted as Tax

deducted at Source with books of accounts with income recognition.

B. Due to the following reasons, the Current Assets are overstated by

Rs.2218.61 Crs, current liabilities are understated by Rs.208.45 Crs

and profit is overstated by Rs.2427.06 Crs,  detailed as under:

(i)  Refer Note no 18 accounting of Fuel surcharge adjustment charges

(FSA) amounting Rs.1160.71 is recognized as revenues during the year

in contravention of AS-9 “Revenue Recognition.”, which has not been

approved by the Andhra Pradesh Electricity Regulatory Commission

(APERC).

(ii) Refer note no 17 Para 2 Non withdrawal of Fuel surcharge adjustment

charges (FSA) accounted in earlier years to an extent of Rs.1057.90
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Crs consequent to the Honourable Supreme Court decision against

the distribution companies and the realisability of the said amounts is

doubtful. Out of the above for Rs.713Crs pertaining to 2010-11

approval from APERC has also not been obtained.

(iii)The power purchase cost for the current year does not include the

dues payable on account Fuel Cost adjustment (FCA) demanded by

APGENCO for the period fourth quarter of 2011-12 to the extent of

Rs.208.54 Crs.

    The said accounts give the information required by the Companies Act, 1956, in

the manner so required and give a true and fair view in conformity with the accounting

principles generally accepted in India:

(i)  in the case of the Balance Sheet, of the state of affairs of the Company as at March 31st

2012

(ii)  in the case of the Profit and Loss Account, of the profit for the year ended on that date;

(iii) In the case of the Cash Flow statement, of the cash flows for the year ended on the date.

Place: TIRUPATI  for Ramraj & Co.,
Date:  31st JULY,2012  Chartered Accountants

 Firm Reg. No.002839S

             Sd/-

(M.C. Venkatanath)
Partner
M.No.210007
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Annexure to the Auditors’ Report

(As referred to in Paragraph 4 of our report of even date to the members of The Southern
Power Distribution Company of Andhra Pradesh Limited on the financial statements
for the year ended 31st March, 2012)

1. In  respect of Fixed Assets

a) The Company is   maintaining proper records of Fixed Assets showing full
particulars including quantitative details and situation of fixed assets.

b)  We were informed that the Fixed Assets have not been physically verified by
the management during the year and hence we are unable to comment on the
discrepancy, if any between the physical balance and book records.

c) As per the information and explanations given to us, the company has not
disposed off a substantial part of fixed assets during the year and the going
concern status of the company is not affected.

2. In respect of Inventories

a) According to the information and explanation given to us, Company is following
a system of perpetual inventory verification at all the locations

b) In our opinion and according to the information and explanation given to us, the
procedures of physical verification of inventory followed by Management needs
to be strengthened in relation to the size of the Company and the nature of its
business more particularly in identifying, obsolescence, non moving and slow
moving stores.

c) The company is maintaining proper records of inventory. As explained to us
material discrepancies noticed on physical verification of inventory as compared
to the book records have been properly dealt with in the books of accounts.

3. The Company has neither granted nor taken any loans, secured or unsecured, to or
from companies, firms or other parties covered in the register maintained under
Section 301 of the Companies Act, 1956. As the Company has not granted/taken
any loans, clauses (iii)(b),(iii)(c),(iii)(d),(iii)(f) and (iii)(g) of Paragraph 4 of the said
Order are not applicable to the Company.

4. Company needs to strengthen internal control procedures to make them
commensurate with the size of the Company and nature of its business, with regard
to SAP implementation including reconciliation of accounts, accounting of capital
work orders, recording of transactions and adequate training of personnel.

5. According to the information and explanations given to us, there are no transactions
that need to be entered in the Register maintained under Section 301 of the Companies
Act, 1956.

6. According to the information and explanations given to us, the Company has not
accepted any deposits from the public within the meaning of section 58A and 58AA
of the companies Act, 1956.

7. Internal audit is conducted by the Internal Audit Wing of the Company apart from
engaging services of Chartered Accountant firms for Internal Audit. In our opinion,
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scope, coverage, efficacy and periodicity of the internal audit needs to be
strengthened to make it commensurate with the size and nature of business
of the Company.

8. We have broadly reviewed the books of account maintained by the Company in
respect of the product where, pursuant to the rules made by The Central Government
of India, cost accounts and records are prescribed under section 209(1) (d) of the
Companies Act, 1956. The contents of these accounts and records have not been
examined by us.

9. (a) Based on our examination of books of account and according to the information
and explanations given to us, in our opinion, the Company is regular in depositing
undisputed statutory dues with the appropriate authorities and there were no
arrears of such dues at the year end which have remained outstanding for a
period of more than six months from the date they became payable.

(b) According to information and explanations given to us there are no disputed dues
relating to Income Tax, Sales Tax, Wealth Tax, Service Tax, Customs Duty, Excise
Duty, Cess which  have not been deposited as  at 31st March 2012 other than
those  indicated below:

Nature of dues

Interest on Delayed payment CIT(Appeals),
of TDS on Transmission Charges 2,12,98,134 2008-09 Vijyawada

Interest on Delayed payment of CIT(Appeals),
TDS on Transmission Vijyawada
Charges 2,54,29,035 2009-10

Disallowance of provisions claimed CIT(Appeals),
u/s 115 JB for calculation of MAT. 8,80,98,880 2009-10 Guntur

TDS on transmission & SLDC The ITAT,
Charges and lease rentals. 8,60,38,464 2010-11 Visakapatanam

10. Company has no accumulated losses as at March 31, 2012 and has not incurred any cash loss
in the financial year ended on that date or in the immediately preceding previous year.

11. Based on our examination of books of account and according to the information and explanations
given to us, the Company has not defaulted in repayment of dues to a financial institution or
Bank or debenture holders.

12. According to the information and explanation given to us, the Company has not granted any
loans & advances on the basis of security by way of pledge of shares, debentures and other
securities.

13. The provisions of any special statues applicable to Chit fund Company, Nidhi Company or
mutual benefit fund / Society are not applicable to the Company.

Unpaid
Amount
(Rs.)

Period to which the
amount relates

Forum where
pending
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14. In our opinion and according to the information and explanations given to us
Company is not dealing in or trading in shares, securities, debentures and other
investment.

15. According to the information and explanation given to us and on the basis of our Audit, the
Company has not given guarantees for loan taken by others from Banks or financial institutions.

16. To the best of our knowledge and according to the information and explanation given to us,
Term loans availed by the Company were prima facie applied by the Company during the year
for the purpose for which the loans were obtained.

17. According to the Cash flow statement and other records examined by us and according to the
information and explanation given to us, on an overall basis, funds raised on short term basis
have prima facie, not been used during the year for long term investment.

18. Company has not made any preferential allotment of shares to parties and Companies covered
in the register maintained under section 301 of the Act during the year

19. The Company do not have any outstanding debentures during the year.

20. Company has not raised money by public issue during the year

21. According to information and explanations given to us, fraud aggregating on account of Theft
of Energy of Rs.5.5 Crs and Theft of Material Rs.0.94 Crores has been reported

Place: Tirupathi For Ramraj & Co.,
Date:  31st July 2012 Chartered Accountants

Firm Reg. No.002839S

Sd/-
(CA M.C. Venkatanath)
Partner
M.No.210007
PARTNER
M.No: 015652



12th Annual ReportAPSPDCL

SAVE POWER - SAVE  ENERGY

(i) Attention to Note No26 para 1  is invited

wherein, Consequent upon transfer

schemes vide G.O.Ms 142 dt 29.09.2001

and G.O.Ms.396 dt.09.06.2005, the

Company adopted the assets & liabilities

and the balances against Power Purchase,

loan liabilities, and receivables from Govt.

of A.P at values stipulated in the respective

government notifications, which are

provisional and subject to further

adjustment as may be determined by the

State Government and audit.  In the

absence of relevant information, variance,

if any, in the cost of such assets / liabilities

transferred and accounted for and

possession of land holdings and titles thereon

(ii) Refer note no 3 para 3 out of Rs.

1710.01 Crores of loans from REC
an amount  Rs. 187.49 Crores of
which are still in the name of
APTRANSCO, which is subject to
confirmation

(iii) Balances in ‘Loan Funds’ pertaining to

Govt. of AP as dealt in Note No.3 para
2 and Note 8 para 2 & 3 on Sundry
Debtors, Receivables, Loans &
Advances, Sundry Creditors, other
liabilities are subject to confirmation /
reconciliation / adjustments.

(iv) Refer note no 21 para 1 constitution

of Andhra Pradesh Power
Coordination Committee (APPCC) to
facilitate purchase and trading of
power on behalf of distributions
companies in the state of Andhra
Pradesh and legal status of the same
could not be ascertained.

RAMRAJ & CO.,
CHARTERED ACCOUNTANTS,
BANGALORE

AUDITORS’ REPORT Replies of the Company forming
part of the Director’s Report to the
members under Section 217(3) of the
Companies Act, 1956.

SOUTHERN POWER DISTRIBUTION
COMPANY OF ANDHRA PRADESH

LIMITED

The Company has taken over the bulk supply
of power business from APTRANSCO. The
bulk supply business consists of payables to
generators, receivables from DISCOMS and
some loans taken on behalf of DISCOMS.
There are no other assets and liabilities for
bulk supply business.
The balances transferred under
G.O.Ms.No.142 dt 29.09.2001 and third
transfer scheme are authenticated by
APTRANSCO and this will be considered
as final.

Letter will be addressed to APTRANSCO for
confirmation of REC loan amount.

Letters have been addressed to Govt.of
A.P. for confirmation of Loan Funds and
reply is awaited.

Government of AP vide G.o.Ms.No.59
dt.7.6.2005 set up an apex committee
“A.P Power Co-Ordination Committee
(APPCC) “ for the purposes relating to
Power procurement, Debt Servicing,
Unscheduled inter change related
transactions, interstate trade and
operations of common pool account of
four Discoms.
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(v) Refer note no 15 para 1.1 on non

confirmation of bank balance in the name
of A.P.POWER DISTRIBUTION
COMPANIES POOL ACCOUNT and
the company’s share thereon.
Refer Note No. 8 para 1 non
reconciliation and confirmation of
pool imbalance account.

(vi) Attention to Note No26 para 2

regarding the Transfer of Power
Purchase Agreements vide
G.O.Ms.396 dt.09.06.2005, from
APTRANSCO to distribution
companies in specified ratio with
effect from 09.06.2005 and
subsequent revision of the said ratio
vide G.O.Ms.No.53, Energy (Power-
III), dated: 28.04.2008 with
retrospective effect from
09.06.2005 and implementation of
the same from April 2008 onwards
and differential impact on non
implementation retrospectively.

(vii) Refer note no 7  provisional

accounting of Power purchase bills,
debit/credit notes and non
confirmation / reconciliation of
balances of the power suppliers.

(viii) Refer Note No 21 para 2 the power

purchase cost for the current year
does not include the dues payable
on account award given by APTEL,
New Delhi, which is subject to
reconciliation

(ix) Refer Note no 21 Para 3 on

accounting of cost of Power
purchase and sale, as intimated by
the committee (APPCC) and
certified by the independent firm of
chartered accountants are
incorporated in the books of the
company. In the absence of relevant
information on quantitative details,
swap transactions, metering, claims
made by the power suppliers and
disputes on power purchases etc.,
the said cost could not be reviewed
by us.

Noted for future Guidance

Noted for future Guidance

Noted for future Guidance

It was mentioned in note no 21 para 2
the awards given by Appellate Tribunal for
Electricity (Appellate Jurisdiction) are under
reconciliation.

M/s Sagar & Associates has been
appointed as Internal Auditor of APPCC.
The firm has been doing internal audit in
respect of Bills received from the
Generators. The generator wise power
purchase cost and units were submitted
for verification.  The other information is
available at APPCC, Hyderabad
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(x) Refer note no 26 para 3 on

implementation of SAP non
reconciliation of Line items,
Business Area /unit opening
balances, unidentifiable General
Ledger balances and consumer
ledger balances.

(xi) Para vi of Auditors’ Report, in the

event of replacement of an old as-
set with a new asset (Except Dis-
tribution Transformers), the new
asset is capitalized at acquisition
cost less the weighted average cost
of replaced asset instead of deduct-
ing the WDV of the replaced asset,
which is not in accordance with AS-
10 “Accounting for Fixed Assets”.

(xii) Para vii of Auditors’ Report, in the

absence of uniform practice/system
for closure of work orders, capi-
talization of such works is not as
per the requirements of AS-10 and
consequential effects on charge of
depreciation and non compliance of
AS-6 “Depreciation Accounting

(xiii) Para viii of Auditors’ Report, assets

purchased under RGGVY scheme
from Government grants is not
shown separately as required under
AS-12 “Accounting for
Government Grants”.

(xiv) Refer Note No. 5 Provision for

pension, Gratuity, leave
encashment and other retirements
benefits made does not comply
with requirements of AS-15
“Employee benefits”.

(xv) Refer Note No:9 Deferred Tax asset

/ liability has not been recognized
in the accounts as required under
AS-22 “Accounting for Taxes on
Income”.

(xvi) Attention is invited to Note No.10

para 2- as relevant information is
not made available, we could not
ascertain status of impairment of
assets and provision, if any,
required as per AS28.

Noted for future Guidance

From May 2010,after the implementation
of SAP new version,  the replacement of
asset will not have any accounting impact,
only the asset location is being changed.

After the implementation of SAP new
version the system of closure of work
order and capitalization of such works
were standardized and an uniform
practice/system is maintained, accordingly
the works were capitalized in accordance
with requirements of AS-10.

The company has changed the Accounting
policy of capital subsidy received towards
RGGVY and the same has been disclosed
vide Note No.16 of Schedule 18 – Notes
to Accounts of the year 2009-10 and the
same is being followed.

An agency has been appointed as an
actuary to get actuarial valuation report.
Hence the standard will be complied during
the year 2012-13.

Noted for future Guidance

Noted for future Guidance
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A Joint inspection was conducted by the
CGM/Purchases, wing. The implementation
of the instruction of the joint inspection
are yet to be received , due to which no
further provision has been provided during
the year

It was mentioned in the note no.14
para 2.3 due to non-determination
of written off towards bad and doubt-
ful debts, hence no provisions is
made.

It will be reconciled during the current
year

The Fuel Surcharge adjustment
charges for the year 2011-12 was
submitted to APERC and as such the
same has been recognized as
revenue during the year.

The Fuel Surcharge adjustment
charges for the year 2010-11 was
submitted to APERC and as such the
same has been recognized as
revenue.

Fuel Cost Adjustment (FCA) bill of
Rs.208.45 crores (out of Rs.936
crores total cost of four discoms.)
of 4th quarter bill of FY 2011-12 will
be taken in FY 2012-13 since FSA of
the amount is claimed in 1st quarter
of 2012-13

(xvii) Refer Note No. 13 para 1 d- Non provision for

items scrapped and obsolete material is made
during the year

(xix) Refer Note No. 14 para 2.3 –Non provi-
sion for Bad & Doubtful debts in conso-
nance with the accounting policy of the
company for the current year.

(xx) Note No. 16  Non reconciliation of Rs.

2.79 Crores accounted as Tax deducted
at Source with books of accounts with
income recognition.

(xxi) Due to the following reasons, the Current

Assets are overstated by Rs.2218.61
Crs, current liabilities are understated by
Rs.208.45 Crs and profit is overstated
byRs.2427.06 Crs,  detailed as under:
Refer Note no 18 accounting of Fuel
surcharge adjustment charges (FSA)
amounting Rs.1160.71 is recognized as
revenues during the year in contravention
of AS-9 “Revenue Recognition.”, which
has not been approved by the Andhra
Pradesh Electricity Regulatory
Commission (APERC).
Refer note no 17 Para 2 Non withdrawal
of Fuel surcharge adjustment charges
(FSA) accounted in earlier years to an
extent of Rs.1057.90 Crs consequent to
the Honorable Supreme Court decision
against the distribution companies and the
realisability of the said amounts is
doubtful. Out of the above for Rs.713Crs
pertaining to 2010-11 approval from
APERC has also not been obtained.
Para B (iii) of Auditors’ Report, the power
purchase cost for the current year does
not include the dues payable on account
Fuel Cost adjustment (FCA) demanded
by APGENCO for the period fourth quarter
of 2011-12 to the extent of Rs.208.45
Crs.

M/s RAMRAJ & CO.,
Chartered Accountants

        Sd/-
(MC.Venkatanath)
       Partner

  For and on behalf of the Board

           Sd/                                        Sd/
 ( Syed Bilal Basha )                        (K.Vidya Sagar Reddy)
  Director (Finance)                   (Chairman & Managing Director)
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ANNEXURE TO THE AUDITORS’ REPORT

This is the annexure referred to in our report of
even date (Reference  clauses in Annexure to
the Auditors’ Report)

i b) a)We were informed that the Fixed Assets
have not been physically verified by the
management during the year and hence
we are unable to comment on the
discrepancy, if any between the physical
balance and book records.

In our opinion and according to the
information and explanation given to us,
the procedures of physical verification of
inventory followed by Management needs
to be strengthened in relation to the size
of the Company and the nature of its
business more particularly in identifying,
obsolescence, non moving and slow
moving stores.

iv Company needs to strengthen internal
control procedures to make them
commensurate with the size of the
Company and nature of its business, with
regard to SAP implementation including
reconciliation of accounts, accounting of
capital work orders, recording of
transactions and adequate training of
personnel.

vii Internal audit is conducted by the Internal
Audit Wing of the Company apart from
engaging services of Chartered Accountant
firms for Internal Audit. In our opinion,
scope, coverage, efficacy and
periodicity of the internal audit needs
to be strengthened to make it
commensurate with the size and
nature of business of the Company.

M/s RAMRAJ &CO.,
Chartered Accountants

SOUTHERN POWER DISTRIBUTION COMPANY OF
ANDHRA PRADESH LIMITED

Replies of the Company forming part of the
Director’s Report to the members under
Section 217(3) of the Companies Act, 1956.

Physical Verification of Assets is a long term
plan. Action plan is being initiated in the 1st

phase for Physical Verification of Assets
identified as equipment in SAP ECC 6.0 version.
At present, the information regarding PTRs
and DTRs is uploaded in SAP system. In the
1st phase PTRs are planned for Physical
Verification and training cum workshop is also
organized with all ADEs/TRE. The Physical
Verification of total PTRs will be planned to be
completed by the end of March 2013.

Noted for future Guidance

Noted for future Guidance

Noted for future Guidance

    For and on behalf of the Board

         Sd/                                          Sd/
 ( Syed Bilal Basha )         (  K.Vidya Sagar Reddy)
Director (Finance)          (Chairman &  Managing
                                                  Director)

Sd/-
(MC.Venkatanath)

Partner



12th Annual ReportAPSPDCL

SAVE POWER - SAVE  ENERGY

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION

619 (4) OF THE COMPANIES ACT, 1956 ON THE ACCOUNTS OF SOUTHERN POWER DISTRI-

BUTION COMPANY OF ANDHRA PRADESH LIMITED, TIRUPATI FOR THE YEAR ENDED 31

MARCH 2012

The preparation of financial statements of Southern Power Distribution Company of

Andhra Pradesh Limited, Tirupati for the year ended 31 March 2012 in accordance with the

financial reporting framework prescribed under the Companies Act, 1956 is the responsibility

of the management of the company.  The statutory auditor appointed by the Comptroller

and Auditor General of India under Section 619(2) of the Companies Act, 1956 is responsible

for expressing opinion on these financial statements under section 227 of the Companies

Act, 1956 based on independent audit in accordance with the auditing and assurance standards

prescribed by their professional body the Institute of Chartered Accountants of India.  This is

stated to have been done by them vide their Audit Report dated 31 July 2012.

I on behalf of the Comptroller and Auditor General of India have conducted a supple-

mentary audit under section 619(3)(b) of the Companies Act, 1956 of the financial state-

ments of Southern Power Distribution Company of Andhra Pradesh Limited, Tirupati for the

year ended 31 March 2012.  This supplementary audit has been carried out independently

without access to the working papers of the statutory auditors and is limited primarily to

inquiries of the statutory auditors and company personnel and a selective examination of

some of the accounting records.  Based on my supplementary audit, I would like to highlight

the following significant matters under section 619(4) of the Companies Act, 1956 which

have come to my attention and which in my view are necessary for enabling a better

understanding of the financial statements and the related Audit Report.

A. Comments on Profitability

BALANCE SHEET

II-ASSETS-

Trade Receivables (Note No.14)

1. Sundry Debtors –Less: Provision for doubtful debts: Rs.101.35 crore

A reference is invited sub-note No.2.(ii) wherein it was indicated that provision

for bad & doubtful debts is made on debtors for sale of power outstanding for a

period of more than 4 years.  Debtors outstanding for more than 4 years amounts to

Rs.135.75 Crore out of total  debtors of  Rs.533.66 Crore,  whereas provision for

doubtful debts has been made only for 101.35 Crore.  This has resulted in short

provision to the tune of Rs.34.40 Crore, and has also resulted in overstatement of

Sundry Debtors and overstatement of profit for the period by Rs.34.40 crore

2.  Trade Receivables (Note No.14) - Rs.3130.22 Crore

A reference is invited to CAG’s Comment No.1 on the accounts of SPDCL for

the year 2010-11 on the below mentioned subject.
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The Andhra Pradesh Electricity Regulatory Commission (APERC) determined the Tariff

Orders for the years 2009-10 and 2010-11 by fixing the Tariff Rate of Composite Protected Water

Supply (CPWS) services at Rs.0.35 per unit for the energy delivered to them as against Rs.2.36

/ 2.60 billed by the Company. But the Company raised demand for an amount of Rs.1.77 crore in

respect of 8 services for the year 2009-10 and 2010-11.

Non-withdrawal of the above demand has resulted in overstatement of ‘Sundry

Debtors’ and understatement of other expenses – ‘Bad and Doubtful Debts Provided

for / Written off’ by Rs.1.77 crore. Consequently ‘Profit before tax for the year’ is

overstated by a similar amount.

B. Comments on Financial Statements

3 (a) Fixed Assets Note (No.10 )

Plant and Machinery Rs.2372.80 crore

The above includes Rs.1.48 crore being the Cost of 33/11KV Sub-station at

Krishnapatnam, wrongly capitalised in August 2010, instead of deducting it from deposits

received from Andhra Pradesh Power Development Company Ltd. (APPDCL).  The

substation was constructed under Deposit contribution works and was handed over

to APPDCL (April 2010).   Non adjustment has resulted in overstatement of Plant and

Machinery under Fixed Assets and liabilities (Development charges) by Rs.1.48 crore.

C. Note on Disclosure

The Company has not disclosed the fact that:

4 Rs.2218.21 Crore towards unbilled revenue for fuel surcharge Adjustment claims

for the years 2009-10 to 2011-12.  While the claim for the year 2008-09 is sub-

judice, the claims for the years 2010- 11and 2011-12 have been determined by

APERC in its order dated 20.09.12

5. Rs.2983.44 Crore receivables from Government towards subsidy for High Cost

of power etc., outstanding from 2008-09 onwards. The company stated that the

Government of A.P had explicitly authorized APDISCOMS to procure additional power

by way of comfort letters and directed APDISCOMS to raise short term loans  No

clear commitment for reimbursement from the Government in their next  budget i.e

, 2010-11 year onwards..

For and on behalf of the

Comptroller & Auditor General of India

Sd/-

     (K R Sriram)

          Principal Accountant General (E&RSA)
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COMMENTS OF THE COMPTROLLER AND AUDITOR

GENERAL OF INDIA UNDER SECTION 619(4) OF THE

COMPANIES ACT, 1956 ON THE ACCOUNTS OF

SOUTHERN POWER DISTRIBUTION COMPANY OF

ANDHRA PRADESH LIMITED, TIRUPATI FOR THE

YEAR ENDED 31, MARCH 2012

A Comments on Profitability:

BALANCE SHEET

II ASSETS:

1. Trade Receivables (Note No.14)

Sundry Debtors –Less: Provision for doubtful
debts: Rs.101.35 crore

A reference is invited sub-note No.2.(ii) wherein
it was indicated that provision for Bad & Doubtful
debts is made on Debtors for sale of power
outstanding for a period of more than 4 years. 
Debtors outstanding for more than 4 years is
Rs.135.75 Crore out of total  debtors of 
Rs.533.66 Crore,  where as provision for
doubtful debts is  made only for 101.35 Crore. 
This has resulted in short provision to the tune
of Rs.34.40 Crore and  has also resulted in
overstatement of Sundry Debtors and
overstatement of profit for the period by
Rs.34.40 crore

2. Trade Receivables (Note No.14) - Rs.3130.22
Crore

A reference is invited to CAG’s Comment No.1
on the accounts of SPDCL for the year 2010-11
on the below mentioned subject.

The Andhra Pradesh Electricity Regulatory
Commission (APERC) determined the Tariff
Orders for the years 2009-10 and 2010-11 by
fixing the Tariff Rate of Composite Protected
Water Supply (CPWS) services at Rs.0.35 per
unit for the energy delivered to them as against
Rs.2.36 / 2.60 billed by the Company. But the
Company raised demand for an amount of
Rs.1.77 crore in respect of 8 services for the
year 2009-10 and 2010-11.

Non-withdrawal of the above demand has
resulted in overstatement of ‘Sundry
Debtors’ and understatement of other expenses
– ‘Bad and Doubtful Debts Provided for / Written
off’ by Rs.1.77 crore consequently ‘Profit before
tax for the year’ is overstated by a similar
amount. 

REPLIES OF THE COMPANY
FORMING PART OF THE
DIRECTOR’S REPORT TO THE
MEMBERS UNDER SECTION
217(3) OF THE COMPANIES ACT,
1956.

It is to state that, it is mentioned in
the policy regarding provision for bad
and doubtful debts as follows;
Note No 27 (2) (ii):- “Provision for
Bad and Doubtful debts are made on
Debtors for sale of power
outstanding for a period of more
than 4 years”.
It is mentioned in Note No.14, trade
receivable point 2.3 due to non-
determination of written off towards
bad and doubtful debts in the current
year, no provision is made for the
debtors outstanding more than 4
years. Action will be taken during the
year to follow or otherwise. Hence,
the para may please be dropped.

Necessary action will be taken during
the current financial year. Hence, the
para may please be dropped.
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B Comments on Financial Statement

3. (a) Fixed Assets Note (No.10 )

Plant and Machinery Rs.2372.80 crore

The above includes Rs.1.48 crore being the
Cost of 33/11KV Sub-station, at
Krishnapatnam, wrongly capitalised in August,
2010, instead of deducting it from deposits
received from Andhra Pradesh Power
Development Company Ltd. (APPDCL).  The
substation was constructed under Deposit
contribution works and was handed over to
APPDCL (April 2010).   Non adjustment has
resulted in overstatement of Plant and
Machinery under Fixed Assets and liabilities
(Development charges) by Rs.1.48 crore.

C Comments on Disclosure

4. The Company has not disclosed the fact that;

Rs.2218.21 Crore towards unbilled revenue
for fuel surcharge Adjustment claims for the
years 2009-10 to 2011-12.  While the claim
for the year 2008-09 is sub-judice the claims
for the years 2010-11 and 2011-12 have
been determined by APERC in its order dated
20.09.2012.

5. Rs. 2983.44 Crore receivable from
Government towards subsidy for high cost
power etc outstanding from 2008-09
onwards. The Company stated that the
Government of Andhra Pradesh had explicitly
authorized APDiscoms to procure additional
power by way of comfort letters and directed
APDISCOMS to raise short term loans.  No
Clear commitment for reimbursement from
Government in their next budget i.e., 2010-
11 onwards.

 

For and on the behalf of the Comptroller and
Auditor General of India.

 Sd/-

(K.R. SRIRAM)

Principal Accountant General (E&RSA)

Place :  Hyderabad

The necessary rectification will be
passed during the current financial
year. Hence, the para may please be
dropped.

It is to submit that, As per section
45B of the regulation 1 of 2005,
APDISCOMS have to claim/refund
any additional cost/reduction in case
to the consumers. The copy of the
regulation enclosed.

From the F.Y 2008-09 onwards
DISCOMS have incurred additional
cost and the same is filed with
honourable APERC by way of FSA to
claim from the consumers as per
regulation in vogue.

APDISCOMS had incurred the
expenditure and the same is
accounted in books of accounts and
matching revenue in the form of FSA
is claimed as per the APERC
regulation. It is to supplement that
the company was confident about
realisability of FSA.  As on the date
of furnishing the reply the Regulatory
Commission has given its approval.

In view of the above the audit enquiry
may please be dropped.
It is to submit that, Government of
A.P had explicitly authorized
APDISCOMS to procure additional
power by way of comfort letters and
directed APDISCOMS to raise short
term loans which will be reimbursed
by govt. of A.P along with interest in
next financial years through
budgetary support.

Accordingly AP DISCOMS have
procured additional power from
2008-09 onwards by way of short
term loans as per the explicit
authorization as indicated in the
statement enclosed.
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26. Notes to Accounts Others

1.Fixed Assets and Liabilities:

1.1 As per the Andhra Pradesh Gazette Notification No., 396 dated 09.06.2005, for Assets and

Liabilities pertaining to the Bulk Supply Undertaking of APTRANSCO have to be transferred to

Discoms on the Effective Date being 09.06.05 with due accounting adjustments. However only

the Power Purchase and Loan Liabilities and the corresponding Receivables from Govt. of A.P. in

the books of APTRANSCO pertaining to Southern Power Distribution Company of A.P Limited

have been identified for transfer and the same has been adopted in the books of the Company,

which is subject to revision based on the valuation to be carried out by an independent Chartered

Accountant appointed by APTRANSCO and also subject to approval and amendment to the

Gazette Notification, by the Government of Andhra Pradesh.

1.2 The Opening balances of Assets & Liabilities as on 1-04-2000 has been adopted in the books as

per the Second Transfer scheme notified by the Government Order Notification dated 29th

September 2001 amounting to Rs.799.58 crores at gross value for which break up details are

not available.

1.3 Land: The particulars of land transferred during the second transfer, land acquired by

the company after incorporation and land allotted by the different sources are yet to

be identified.

 2.    The Government of Andhra Pradesh (GoAP) vide G.O.Ms.No.58, Energy (Power-III),

dated:07-06-2005 notified the transfer of Bulk Supply Undertaking and Power Pur-

chase Agreements from Transmission Corporation of Andhra Pradesh Limited

(APTRANSCO) to the four Distribution Companies (DISCOMs), in specified ratios, as

on 09-06-2005.  The GoAP vide G.O.Ms.No.53, Energy (Power-III), dated:

28.04.2008, amended the share of four DISCOMs in the Generating Stations as per

which the revised share of APSPDCL is 22.27%. This G.O. shall be deemed to have

come into force with retrospective effect from 09.06.2005. The retrospective imple-

mentation of the G.O. involves so many calculations, revisions, etc. The Andhra

Pradesh Power Co-ordination Committee (APPCC) has requested the GoAP to amend

the date of implementation from April, 2008 onwards.

3. IT Initiations:

Implementation of “SAP” ECC 6.0 in 2010-11: During the financial year 2010-11,

the company has implemented SAP ECC 6.0 version with effect from 1st May 2010

for better internal control system and effective maintenance of Books of accounts. Unit Wise
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Opening balances to the extent available i.e. net balances for each account  are now reflected in

the Trial Balance of the respective Business Area wise/unit in the financial year 2011-12. Recon-

ciliation of Line items and Business Area /unit opening balances is in progress. GL Balances which

are not directly identifiable against any Business Area are kept in the Business Area 9999 – GM/

Costing unit including unidentifiable balances taken over in 2nd Transfer Scheme.

4 There are no dues pending as at 31st March 2012 to suppliers/contractors/service providers

who are registered as Micro, Small Or Medium Enterprises under the Micro, Small and Medium

Enterprises Development Act, 2006.

5. Tax disputes with various authorities:

5.1 The Present stage of Entry Tax: Entry tax Act has been quashed by Hon’ble Andhra

Pradesh High court by its common order on 31.12.2007. Accordingly, the APSPDCL

claimed for refund of Rs.9,84,58,102.80 as an amount of Entry Tax paid to commercial

tax authorities. However, the Andhra Pradesh Government has filed Special Leave

Petition with the Hon’ble Supreme Court of India.

The five Judge division bench of Supreme court of India has put up the case before

Hon’ble Chief Justice of India for constituting a suitable larger bench.

5.2 Pending Appeals in respect of Income Tax/TDS before various Income Tax
Authorities.

5.2 (a) 1&2 rows of the above table: The DCIT, Vijayawada has issued an Order U/s 201(1A) dt.

30.03.2012 demanding to pay an amount of Rs.4,67,27,169/- towards interest for delay in

payment of TDS on Transmission & SLDC Charges for the F.Y.2007-08 AND 2008-09.

        (b) 3rd row. An assessment Order for the P.Y.2008-09 has been issued by the     ACIT,

Circle-2(2), Tirupati u/s 143(3) of the Income Tax Act, 1961 demanding to pay an

amount of Rs.8,80,98,880/-.

     (c) 4th row The DCIT of Vijayawada filed a review petition on the orders of the commissioner of
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income tax (appeals), Tirupati at ITAT Vizag and the same is also    pending for disposal before

ITAT, Vizag.

Segment Reporting as per AS-17, since distribution and retails supply of power

comprises primary and reportable segment, hence not applicable

6. AS-20 : Earning per share (EPS) for the year 2011-12 is Rs.0.10ps.

7.  Payments and Benefits to Directors:                    (Figures in Rupees)

8 Loans and Advances to Directors – NIL.

9 Related Party Disclosure:

Key Management Personnel:                                     Amount in Rs.
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10 Consumption figures for the year 2011-12 is given below are based on the actual

consumption in respect of categories I to VIII except in case of category 5 – Agriculture

which is based on the readings of meters provided on the LV side of the distribution

transformers feeding agricultural loads.
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11 Court Cases/ Legal Disputes/ Contingent Liabilities

                  Rs. in Crores

12. Quantitative Details of Purchase and Sales of energy:

13. Previous year figures have been regrouped/re-classified wherever necessary.

   a. Amounts have been rounded off to nearest rupees.

      As per our report of even date

      For M/s Ramraj & Co. For and on behalf of the Board

 Chartered Accountants.

      Firm No: 002839S

               Sd/-                  Sd/-     Sd/-

CA M.C.VENKATANATH K.VIDYASAGAR REDDY Z.PHILIP

      Partner. Chairman & Managing Director Director (Finance)

Membership No: 210007

      Sd/- Sd/-
    T. HANUMATH PRASAD     B.V.S. PRAKASH
Chief General Manager (Finance)  Company Secretary
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Note No. 27

STATEMENT OF ACCOUNTING POLICIES

1. Basis of Preparation of Accounts:

The accounts have been prepared under historical cost convention and are in

conformity with applicable statutory provisions, Generally Accepted Accounting

Principles (GAAP) and Accounting Standards issued by ICAI.

2. Income & Expenditure :

i) The company adopts accrual system of accounting to recognize Income and

Expenditure.

ii) Provision for Bad & Doubtful debts is made on Debtors for sale of power

outstanding for a period of more than 4 years.

3. Revenue Recognition :

i) Revenue from sale of power is recognized

1. in respect of completed billing cycle, on the basis of demand raised

2. in respect of uncompleted billing cycle, on the basis of estimation and

3. in respect of billing towards theft of power, upon certification of assess-

ment by the competent authority of the company.

ii) Other Income is recognized on accrual basis except interest on employee

loans which is recognized on cash basis.

4. Power Purchase:

 The aggregate power purchases are being carried out by the Andhra Pradesh Power

Co-ordination Committee, and the same is adopted in the company’s books, in

the percentage notified in G.O.MS.No. 101, ENERGY (POWER-III), 31st, OCTOBER,

2005 and as amended from time to time. The Discom to Discom and interstate

purchase/sale of power arising on account of under/over drawal of power is also

accounted as decided by APPCC.

5. Fixed Assets:

i) Fixed Assets are shown at historical cost except for the assets transferred
under Second Transfer Scheme the values of which have been adopted as
per G.O.Ms.109 dt.29.9.2001.
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6. Depreciation:

i) The Company is charging Depreciation at the rates notified under G.O No.265

(SE) dated 27.03.1994 issued under Electricity Supply Act, 1948.

ii) Depreciation has been provided on Straight Line Method over the ‘estimated

useful life of the asset’ on the Gross Block of Assets.

iii) Depreciation on deletion to Assets during the year is charged on prorata basis

iv) Depreciation on the asset is not charged from the year in which:

· Current year depreciation along with the depreciation charged in the

previous year(s) becomes equal to or more than 90 percent of the

cost of the asset or

· The asset permanently ceases to be used by the Company whichever

is earlier.

7. Capital work in progress:

i) The Company absorbs the following expenditure to capital work-in-

progress :

a. 8.5% of the capital work-in-progress towards employees cost.

b. 1.5% of the capital work-in-progress towards administration and

general expenses.

ii) The expenditure incurred on Capital works is capitalised as and when

the works are completed.

8. Investments :

i) Long term investments are valued at cost.

ii) Current investments are valued at cost or market value whichever

is lower.

9. Inventories:

Inventories representing Stores and Spares are valued at weighted

average cost basis. The cost includes insurance, freight, taxes and all

other connected expenses.
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10. Borrowing Cost:

i) Interest during construction is calculated and capitalised at the rate

specified for each scheme from the date of expenditure incurred till the

date of capitalization.

11. Liabilities:

All known liabilities are recorded and provided in the accounts.

12. Employees’ Retirement Benefits :

The Company follows defined benefit plan with regard to Pension & Gratuity through

APSPDCL Pension & Gratuity Trust.

The actuarial valuation for Employee Retirement Benefits in respect of Pension

and Gratuity is being done at the intervals not exceeding three years. Accordingly

provisions are made at the rates prescribed in the actuarial valuation.

13. Government Grants and Consumer Contribution:

a) Grants, subsidies and Consumer contributions received on capital account are

amortised and recognized in the Profit & loss Account  as per weighted average

rate of depreciation on  the Gross Block of Assets to which they pertain to.

14. Intangible Assets:

Intangible Assets are amortized     over the useful life of the assets.

15. Taxes on Income :

         a. Current Tax is determined as the amount of tax payable in respect of

         taxable income for the period.

As per our report of even date

      For M/s Ramraj & Co. For and on behalf of the Board

 Chartered Accountants.

      Firm No: 002839S

               Sd/-                  Sd/-     Sd/-

CA M.C.VENKATANATH K.VIDYASAGAR REDDY Z.PHILIP

      Partner.      Chairman & Managing Director   Director (Finance)

Membership No: 210007

       Sd/-    Sd/-
    T. HANUMATH PRASAD     B.V.S. PRAKASH

Chief General Manager (Finance)  Company Secretary
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SOUTHERN POWER DISTRIBUTION COMPANY OF A.P. LIMITED
Reg. Office: Behind Srinivasa Kalyanamandapam,

Tiruchanoor Road, Tirupati – 517 501
Phone : 0877-2284109 Fax: 0877-2284111

PROXY FORM

I, Sri……………………………………… S/o……………………..R/o………...................

being a member of Southern Power Distribution Company of Andhra Pradesh

Limited hereby  appoint Sri ……………………………….S/o…………………………………….

R/o………………………………….as my proxy to attend and vote for me, on my behalf

at the 12th  Annual General Meeting of the Company to be held on Saturday,

the                   29th September,2012 at 12.30Hrs.(12:30 PM) or at any

adjournment thereof at the Registered Office of the Company.

Please
Affix

Rs.1/-
Revenue
Stamp

Signed this………………………. Day of …………… 2012.

Place:
Date :






